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Some Benefits of the EITC

1. Reduce inequality and low-income by supplementing 
household incomes 
• Inequality as one proxy measure of societal well-being 
• Reduce overall income inequality (Hardy, Krause, & Ziliak 2024; Hardy 

Hokayem, & Ziliak 2022)
• Reduce racial income inequality (Hardy, Hokayem, & Ziliak 2022)

2. Can the EITC help shape state-level health, economic, social, 
& policy outcomes?

3. Can the EITC reduce regional inequality?
• Collyer, Hardy, & Wimer (2024) expanded CTC impacts on low-cost, 

high poverty states



Reducing inequality and low-income by supplementing 
household incomes with the EITC



Reduce overall income inequality & raise incomes 
of bottom quartile 

Hardy, Krause, & Ziliak (2024)



Reduce overall income inequality 

Hardy, Hokayem, & Ziliak (2022)



Reduce Black-White income inequality 

Hardy, Hokayem, & Ziliak (2022)



Are State & Federal EITC Policies Connected to a Broader Set 
of State Policy Choices & Outcomes?



Relationship between state tax policy progressivity 
and Medicaid generosity

Hardy, Ruffini, Cancian, DeLeire, & 
Eissa (2025)



Can the EITC Have Larger Impacts Between States?
CTC as a proof-of-concept? 



CTC Poverty Reduction by State Characteristics, 
2021

Collyer, Hardy, & Wimer (2023)



CTC Poverty Reduction by State Characteristics, 
2021

Collyer, Hardy, & Wimer (2023)



TANF-to-Poverty Ratio & 
Race
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• The ratio of families receiving 
TANF assistance to the 
number of families with 
children living in poverty. For 
example:

• A TANF-to-poverty ratio of 20 
means that for every 100 
families with children in 
poverty, 20 are on TANF

• MS: ratio of 4, poverty at 
37.4%

Cawthorne-Gaines, Hardy, & 
Schweitzer (2021)



Some questions to start the fire

1. Inequality is a summary measure – what underlying 
economic-social processes & interactions are altered as a 
result of reducing inequality via the EITC?
• Inequality reduction by pulling up the bottom of the distribution

2. Does the EITC provide unique benefits to workers in specific 
states & regions 
• Areas with the weakest supports for workers & families?

3. How do federal and state-level EITC policy changes shape 
the diffusion of other state-level policies?
• Can the federal EITC encourage state-level progressivity – shifting to 

income taxation from reliance on retail sales taxes?
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