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$1000 Increase in Maximum EITC credit —

3.2-3.7 pptincrease in employment

Table 5. Effects of Pooled EITC Reforms on Annual Employment of Unmarried Mothers

Panel A: Low Education Sample

Federal Credit Only Federal + State Credit
1) 2) 3) 4 &) (6)
Maximum EITC Credit (Thousands) 0.032%** (), 032%** (,Q37*** 0.029%**  (,029%** () (33%***
(0.003)  (0.004)  (0.004) (0.003)  (0.003)  (0.003)
Observations 297,800 189,954 266,260 297,800 189,954 266,260
Drop Welfare Waiver States No Yes No No Yes No

Drop Years 1994 - 1999 No No Yes No No Yes



Leaving for the room:

Impacts on hours,
earnings

Bunching at kinks,
driven by self-
employment
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* To what extent is the science settled?

*What else do we need to know about EITC
Impacts?

- What else can we learn from EITC impacts?

Lookin . .
hack 9 " *How is today’s context different/same?
ack/loo INg * Changing counterfactual: work-based safety net
forward . Diff(|e<rent expectations about work, marriage
market

- Would we expect similar impacts for next
increment of expansion? (over what range do we
think it's linear? Positive?)

* Do we learn anything about work requirements?
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Source: Authors’ calculations based on various administrative sources and (for Medicaid) the
Annual Social and Economic Supplement to the Current Population Survey. See appendix for
details.

From Hoynes & Schanzenbach, BPEA, 2018
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* To what extent is the science settled?

*What else do we need to know?

_ *How is today’s context different/same?
Looking - Changing counterfactual: work-based safety net

backllooking - Different expectations about work, marriage

forward market
- Would we expect similar impacts for next

increment of expansion? (over what range do we
think it's linear? Positive?)
- Do we learn anything about work requirements?
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