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We  se e  scop e  fo r con t in u e d  g rowt h  in  p riva t e  d e b t  AUM
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We expect $3.5 trillion in global private debt assets under management by year - end 2028
Priva te  debt g loba l a s se ts  u n der m a n a gem en t ($bn )
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Sou rce: Bla ckRock, Preq in . His torica l (a ctu a l) da ta  from  Preq in , a s  of ea ch  ca len da r yea r-en d  from  2 0 1 5  – 2 0 2 2 , a n d   th rou gh  Ju n e 3 0 , 2 0 2 3 . 2 0 2 4 E to 2 0 2 8 E 
a re  Bla ckRock es tim a tes . Priva te  deb t exclu des  Rea l Es ta te  a n d  In fra s tru ctu re . 
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P la cin g  p riva t e  d e b t ’s  s ize  in  con t e xt  
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Private debt represents 13% of the $13.4 trillion alternatives universe 
Globa l a lte rn a tive  a s se ts  u n der m a n a gem en t (u n rea lized  va lu e  a n d  dry powder) a cros s  a s se t cla s ses  

Sou rce: Bla ckRock, Preq in . As  of ea ch  ca len da r yea r-en d . 2 0 2 3  is  a s  of Ju n e 2 0 2 3  (m os t recen t a va ila b le). To a void  dou ble  cou n tin g  of a va ila b le  ca p ita l a n d  
u n rea lized  va lu e, fu n d  of fu n ds  a n d  secon da ries  a re  exclu ded . 
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A lon g - t e rm , “b u y- a n d - h o ld ” in ve s t o r b a se
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The private debt ownership base: largely long - term, and “buy - and - hold” focused
Own ersh ip  of g loba l priva te  debt a s se ts  u n der m a n a gem en t, by in ves tor type

Sou rce: Bla ckRock, Preq in . As  of yea r-en d  2 0 2 2  (la tes t a va ila b le). Th e “Oth er” ca tegory in clu des  Corpora te  In ves tor, Govern m en t Agen cy, Sovereign  Wea lth  
Fu n d , a n d  Su pera n n u a tion  Sch em e.
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Room  fo r g rowt h  in  p riva t e  d e b t  a lloca t ion s
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We see scope for private debt investor participation and allocations to grow 
Percen ta ge  of Preqin  in ves tor su rvey respon den ts  a lloca tin g  to ea ch  a ltern a tive  a s se t cla s s  a n d  th e  a vera ge  ta rget 
a lloca tion , a s  a  percen ta ge  of tota l a s se ts  (RHS)

Sou rce: Bla ckRock, Preq in  Ju n e 2 0 2 3  In ves tor Su rvey of re ta il a n d  in s titu tion a l in ves tors . Ven tu re  ca p ita l is  in clu ded  in  p riva te  equ ity. 
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P riva t e  d e b t  cove n a n t  d e fa u lt s  h a ve  b e e n  d e clin in g  
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The private debt covenant default rate declined again in 4Q2023 
Coven a n t defa u lt ra te  (s ize-weigh ted) for th e  U.S. opera tin g  com pa n ies  in  th e  Lin coln  In tern a tion a l Proprie ta ry 
Priva te  Ma rkets  Da ta ba se

Sou rce: Bla ckRock, Lin coln  In tern a tion a l Va lu a tion s  & Opin ion s  Grou p  Proprie ta ry Priva te  Ma rkets  Da ta ba se . As  of 4 Q2 0 2 3 . Note: A defa u lt is  defin ed  a s  a  
coven a n t defa u lt a n d  n ot a  m on eta ry defa u lt. Th e a n a lys is  wa s  perform ed ba sed  on  a  s ize-weigh ted  a pproa ch , wh ich  con s idered  th e  tota l n et deb t ba la n ce for 
ea ch  of th e  portfolio com pa n ies  th a t h a d  a  defa u ltin g  secu rity in  th e  respective  qu a rter.
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Com p a rin g  p riva t e  d e b t  los s  ra t e s  t o  p u b lic  m a rke t s
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U.S. direct lending loss rates have generally compared favorably to high yield (HY) bonds and 
leveraged loans 
His torica l rea lized  los s  ra tes  (% ) for th e  Cliffwa ter Direct Len din g  In dex (CDLI), a n d  th e  u n iverses  of USD HY bon ds  
a n d  USD levera ged  loa n s  tra cked  by Moody’s  

Sou rce: Bla ckRock, Moody’s , Cliffwa ter. An n u a l da ta  sh own  for 2 0 0 5  – 2 0 2 2 . 2 0 2 3  is  tra ilin g  1 2 -m on th  a s  of 3 Q2 0 2 3  (m os t recen t for CDLI). We a ssu m e a  
4 0 %  recovery ra te  for HY a n d  6 0 %  for levera ged  loa n s , to a rrive  a t es tim a ted  loss  ra tes  g iven  Moody’s  is su er-weigh ted , tra ilin g  1 2 -m on th  defa u lt da ta . The 
figures shown relate to past performance. Past performance is not a reliable indicator of current or future results. In dex perform a n ce re tu rn s  do n ot 
reflect a n y m a n a gem en t fees , tra n sa ction  cos ts  or expen ses . In d ices  a re  u n m a n a ged  a n d  on e ca n n ot in ves t d irectly in  a n  in dex. Rea lized  ga in s  ca n  be d riven  
by equ ity s tu bs , wa rra n ts , a n d  ga in s  on  exited  in ves tm en ts  (m ore com m on  in  2 0 0 5 -2 0 0 7 , wh en  secon d  lien  a n d  m ezza n in e loa n s  were  a  g rea ter portion  of the  
CDLI). 
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Unless otherwise stated, all reference to $ are in USD.

Risk Warn in gs : 

Capita l a t risk. Th e  va lu e  of in ves tm en ts  an d  th e  in com e from  th em  can  fa ll a s  well a s  ris e  an d  a re  n ot gu a ran teed . You  m ay n ot ge t back th e  am ou n t orig in a lly in ves ted .

Pas t perform an ce is  n ot a  re liab le  in d ica tor of cu rren t or fu tu re  resu lts  an d  sh ou ld  n ot be  th e  sole  factor of con s idera tion  wh en  se lectin g  a  p rodu ct or s tra tegy.

Ch an ges  in  th e  ra tes  of exch an ge  be tween  cu rren cies  m ay cau se  th e  va lu e  of in ves tm en ts  to d im in ish  or in crea se . Flu ctu a tion  m ay be  pa rticu la rly m arked  in  th e  ca se  of a  h igh er 
vola tility fu n d  an d  th e  va lu e  of an  in ves tm en t m ay fa ll su dden ly an d  su bs tan tia lly. Levels  an d  bas is  of taxa tion  m ay ch an ge  from tim e to tim e.

An y resea rch  in  th is  docu m en t h a s  been  procu red an d  m ay h ave  been  acted  on  by BlackRock for its  own  pu rpose . Th e  resu lts  of su ch resea rch  a re  be in g  m ade ava ilab le  on ly 
in ciden ta lly. Th e  views  expressed do n ot con s titu te  in ves tm en t or an y oth er advice  an d  a re  su b ject to ch an ge . Th ey do n ot n ecessa rily re flect th e  views  of an y com pan y in  th e  
BlackRock Grou p  or an y pa rt th ereof an d  n o a s su ran ces  a re  m ade a s  to th e ir a ccu racy. 

An y opin ion s , forecas ts  represen t an  a s sessm en t of th e  m arket en viron m en t a t a  specific tim e an d  is  n ot in ten ded  to be  a  forecas t of fu tu re  even ts  or a  gu a ran tee  of fu tu re  resu lts . 
Th is  in form a tion  sh ou ld  n ot be  re lied  u pon  by th e  reader a s  resea rch , in ves tm en t advice  or a  recom m enda tion . 

Th is  docu m en t is  for in form a tion  pu rposes  on ly an d  does  n ot con s titu te  an  offer or in vita tion  to an yon e  to in ves t in  an y BlackRock fu n ds  an d  h as  n ot been  prepa red  in  con n ection  
with  an y su ch  offer. 

If you  a re  an  in term edia ry or th ird-pa rty d is tribu tor, you  m u s t on ly d is sem in a te  th is  m a teria l to oth er P rofess ion a l In ves tors  a s  perm itted  in  th e  above-specified  ju risd iction s  an d  in  
accordan ce  with  applicab le  laws  an d  regu la tion s . 

Certa in  in form a tion  con ta in ed  h ere in  h a s  been  ob ta in ed  from  pu blish ed  sou rces  an d  from  th ird  pa rties , in clu d in g  with ou t lim ita tion , m arket forecas ts , in tern a l an d  externa l 
su rveys , m arket resea rch , pu blicly ava ilab le  in form a tion  an d  in du s try pu blica tion s . In  addition , certa in  in form a tion  con ta in ed  h ere in  m ay h ave  been  ob ta in ed  from  com pan ies  in  
wh ich  in ves tm en ts  h ave  been  m ade by en tities  a ffilia ted  with  BlackRock. Alth ou gh  su ch  in form a tion  is  be lieved  to be  re liab le  for th e  pu rposes  u sed  h ere in , n e ith er th e  Fu n d  n or 
BlackRock a s su m es  an y respon s ib ility for th e  accu racy or com ple ten ess  of su ch  in form a tion . Relian ce  u pon  in form a tion  in  th is  m a teria l is  a t th e  sole  d iscre tion  of th e  reader. 
Certa in  in form a tion  con ta in ed  h ere in  represen ts  or is  ba sed  u pon  forward-lookin g  s ta tem en ts  or in form a tion . BlackRock an d  its  a ffilia tes  be lieve  th a t su ch  s ta tem en ts  an d  
in form a tion  a re  ba sed  u pon  rea son able  es tim a tes  an d  a s su m ption s . However, forward-lookin g  s ta tem en ts  a re  in h eren tly u n certa in , an d  factors  m ay cau se  even ts  or resu lts  to 
d iffer from  th ose  projected . Th erefore , u n du e  re lian ce  sh ou ld  n ot be  p laced  on  su ch  forward-lookin g  s ta tem en ts  an d  in form a tion . 

© 2 0 2 4  BlackRock, In c. or its  a ffilia tes . All Righ ts  Reserved . BLACKROCK,BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK an d  SO WHAT DO I DO WITH MY MONEY 
a re  tradem arks  of BlackRock, In c. or its  a ffilia tes . All oth er tradem arks  a re  th ose  of th e ir respective own ers . 

Im p ort a n t  n o t e s
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