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* Shipping and logistics network

* Relationships, contracts, practices

Shocks

* Technological (productivity)
* Logistical (e.g., congestion)
* Institutional and political

Interventions ("taming efforts")

Recent shocks raise important and
new microeconomic questions even
within a purely classical framework.

But they also raise new basic
conceptual and modeling questions
once we broaden each category.
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These shapes matter. QAQ ...
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Shocks — a (sub)taxonomy:

Breadth: systemic vs. idiosyncratic

Type: supply vs. demand vs. connectivity

What are systemic connectivity
shocks? One example:

Covid “demand shock” to electronics.
Stress on world logistics system.

Congestion at ports, containers in the wrong
place. All shipping links likelier to fail.
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Is suggestive but very incomplete.
* |nput requirements ("basic Leontief")
Real supply networks are at the firm level.
* Shipping and logistics technology
Need to do modeling of fragility at that level,

* Relationships, contracts, practices even if a lot of the data is at a coarser level.
Shocks Lots of theory, macro, and econometrics to do.
* Technological (productivity) Need concepts to properly model

nectivi hocks.
* Logistical (congestion) connectivity shocks

Where Is connectivity in the aggregate
production function?

Interventions ("taming efforts") What are the first order feedbacks with other
aspects of the economy?

* Institutional and political
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