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Brookings in 1999







What is globalization?

• International economic integration consisting of

• Trade in goods
• Capital flows
• Labor mobility
• Technology and data





World trade/gdp ratio
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End of Globalization 1.0

• First era from 1860-1914 ends

• Integration tensions (trade)

• Geopolitics (Anglo-German rivalry)
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Race between technology and policy

• Working against each other in interwar period

• Working together with each other since WWII, until now?



Engines of Globalization (1980s-2000s)

• Declining transport costs
• Air freight

• Containerization

• Declining trade barriers
• Unilateral reforms in developing countries

• Multilateral agreements (WTO)



Containerization



Airbus Beluga







Stein’s Law

If something 
cannot go on 
forever, it will stop.



63% of drop in trade share due to minerals/fuels

Richard Baldwin (2022)
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Policy or evolution?



No deglobalization in services or data



Costs of geopolitical fragmentation



Conclusion

• Globalization not dead but resting, not ending but evolving. . . . 

• Big uncertainty: 
• How much will policy continue to promote de-integration?


