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P R O C E E D I N G S



MS. MALONEY:  Good morning, and good afternoon, and good evening to those of you outside of the Washington area.  My name is Suzanne Maloney.  I'm the vice president and director of the Foreign Policy Program at the Brookings Institution.



On behalf of the Foreign Policy Program at our John L. Thornton China Center, it is my great pleasure to welcome you to this very special event celebrating the book launch for my friend and colleague, Cheng Li.  His new book, “Middle Class Shanghai:  Reshaping U.S.‑China Engagement,” is an incredibly important and timely edition to the study of China and U.S.‑China relations.



This is one in a succession of important new books from our Brookings China scholars this year.  While many books on U.S.‑China relations limit their focus to economic, strategic, or political aspects of the bilateral relationship, in his book, Cheng Li has probed deeper to examine the cultural, educational, and people‑to‑people ties between the two countries, ties that are often overlooked by policymakers on both sides of the Pacific.



He argues that policymakers must not lose sight of China's internal dynamism and diversity which can be best exemplified by the middle class in Shanghai.  As Cheng Li writes, "It was Shanghai that introduced the world to China, and it was also Shanghai that projected China into the world.  So, there can be no better lens for understanding the current dynamics and future trajectory of China than the middle class in Shanghai."



He draws upon empirical research in the realms of higher education, avant-garde art, architecture, and the legal profession, to highlight the strong and constructive impact of the U.S.‑China bilateral exchanges.



Cheng Li will lead off today's event with a presentation of the book signing, followed by a panel discussion among a phenomenal group of leading academics including Deborah Davis of Yale University; Yue Hou of the University of Pennsylvania; and Elizabeth Perry of Harvard University.  Our moderator today will be our Brookings Visiting Fellow Jamie Horsley.



In just a moment, I'll hand off the program to Cheng Li.  But let me just say a few words first about Cheng himself.  Cheng Li is director and senior fellow in the John L. Thornton China Center here at Brookings.  He grew up in Shanghai during the cultural revolution before coming to the United States to study at the University of California at Berkeley, and then at Princeton University.



He later returned to China on a fellowship to observe the grassroot changes in his native country which resulted in his first book on the birth of the Chinese middle class in 1997, at a time when few recognized the significance of the Chinese middle class.  By the time of his second book on the Chinese middle class in 2010, an edited volume published by Brookings, many western academics still doubted the concept.



With the release of “Middle Class Shanghai,” now 24 years after he published his first book on this topic, you can doubt the existence and the importance of the Chinese middle class.  This new book’s thesis is about the transitory phase of this emerging socioeconomic force and the unsettled nature of China's political trajectory provides a unique perspective into the ongoing debate about U.S. strategy toward a global China.



Cheng, congratulations on this masterful new book.  I know we all look forward to your remarks.  The floor is now yours.



MR. LI:  Thank you, Suzanne, for that kind and generous introduction and also for your leadership in the Brookings foreign policy program and your clear‑eyed vision for our research to address the challenges of a global China.



I would like to join Suzanne in expressing my heartfelt appreciation to the leading scholars in China studies in the United States who will participate in our panel discussion:  Deborah Davis, Yue Hou, and Elizabeth Perry.  I'm so honored by your presence here today and truly look forward to hearing your expert insights and your candid criticism of my book.



Thank you also to our viewers who are joining us live from around the world including distinguished China watchers in academia and other circles, and my Brookings colleagues and also research assistants, former and current, and so great to see you.



Now this book has been more than a decade in the making and you have helped me better understand China, one of the most complicated, contradictory, and consequential powers of our time.  I'm immensely grateful and humble to have you be part of today's book launch.



Now in the next 15 to 20 minutes, I would like to share with you three main aspects of the book.  Let me turn on my PowerPoint.  (Pause) Now I will cover the, first, is the thesis and methodology; second, debate and development addressed in the book; and, finally, the anecdotes and artwork therein.



Now let me start with the thesis and methodology.  This book's thesis runs contrary to prevailing views regarding the failure of U.S. engagement policy toward China.  There are a number of components.  I just wanted to mention three.  One is that to the viewing China as a monolithic entity with no distinction between state and society, the so‑called "whole of society threat," certainly represents such a view.



Secondly, viewing the middle class as a political ally of the party state without recognizing the dynamism and the diversity of this new socioeconomic force and the authoritarian political role, this I will argue.



And, finally, viewing the large number of PRC students and scholars in the United States as spies being weaponized by Beijing and is therefore assuming bilateral education exchanges benefit only China and may even undermine even American supremacy and American security.



Now the book's essential question and argument, I also just summarize here, the question here is: If America disengage from the forces within Chinese society, especially its dynamic middle class, what leverage and inference can the United States have on China's future evolution?



So, the central argument is, as the world's two major powers, each with large middle-class population, neither China nor the United States have the interest or the capacity to destroy the other.  Both countries, therefore, need to find an entirely new way to coexist by reshaping U.S.‑China engagement; this is a subtitle of my book.



Now, in term of methodology, which is what will be briefly mentioned, what is the recent message including a number of things, including statistics, analysis, that it need background ‑‑ I mean biographical data among Shanghai elites within the municipal government, universities, and also in some other major fields, and the political and culture discourse among Chinese scholars over the past decade or so.  And also the book has two surveys conducted by Verizon company in Shanghai when it was conducted 2009, the others 2014, basically focused on foreign educated returnees.



And, finally, it also has two chapters on China's avant-garde art including some artwork.  I focus on five artists in Shanghai, avant-garde artists.  I will mention one later on in my presentation.



Now, in term of realm of focus, Suzanne already mentioned that included architecture in the urban landscape, including municipal government, high education, the composition of both administrators and college professors, and the legal profession, particularly law firms, including private law firm and foreign‑owned law firms, and avant-garde artists.



Now, why Shanghai is a part of methodology?  Now there are several reasons.  One is understanding Shanghai is vital to understanding modern China.  There is a famous Chinese saying, goes like this, "To learn about the 2,000-year Chinese history one should visit the Xi’an; to understand the 500-year middle kingdom, one has to see Beijing; to grasp their paths of 100 years of changes in China, one must look at Shanghai." There is also a book written by American historian, Rose Murphy, published in 1953, has such a title, "Shanghai: Key to More than China."



Now, secondly, Shanghai serves as a cradle of both the middle class and the foreign educated returnees.  These are the two groups I put a lot of emphasis.  Now, in term of foreign educated returnees, about 10 years ago, that Shanghai constitute one‑quarter, you know, 25% of returnees of the entire country. I do not have the updated data, but that was about 10 years ago.



Now it should also increase it by ‑‑ with the market poll identities of Shanghai, namely, local, national, and the cosmopolitan, they are all dynamic, mutually reenforcing each other, while also retaining independent value within particular context. Shanghai's cultural dynamics stress neither cultural clash or cultural convergence but rather cultural coexistence and cultural diversity.



Now, finally, Shanghai is currently the pace setting, pace setter in China's new search for global power, and its role will shape how China will act and how often work will respond to the emergence of global China.



Now my recently wrote article published in Hong Kong and talk about the two tales of a city that's refer to Shanghai, talk about Shanghai is a contradiction.  In term of history, Shanghai was certainly the most westernized Chinese city over the past 100 years or longer.



But Shanghai was also the birthplace of Chinese Communist party and it was the center of the Maoist radicalism.  I grew up in this red terror of the cultural revolution in Shanghai.



Now, in term of present, Shanghai is a frontier city of marketed reforms opening up a cosmopolitanism. But, paradoxically, Shanghai is also the head of a dragon, the Chinese leader used that term in China's industrial policy and state capitalism, so both are true.



And, in term of future, Shanghai has been seen as the vanguard of the middle-class worldly voices, views, and values, which my book really tried to explore this modernly voices, views, and values.  I will share more later on. But Shanghai is also showcase of China's growing aggressive global outreach, the so‑called "Five Centers." 


Now this is the first. Now let me talk about the debates and development. Because of time limits, I will not elaborate over these things, but only talk about one or two. Now there are some different views about the definition and composition for the middle class that we're so fortunate to have the leading scholars on the subject with us as panelists.



China scholars certainly have different views on these, in term of definition and the composition, and also in term of real number and the future expansion. There is an argument that the future will continue to expand, but also argue that they will be hit, according to some studies, like, middle class elsewhere.



Now these are all debatable. I certainly covered these, documented these kind of debate within China, within Shanghai, within China.  And also there is a debate about a social gentrification in China and group consciousness of the so‑called, some people use the term, so‑called middle class.



And with this middle class has internal cohesion, some scholars challenge such a cohesion. I will elaborate about quickly later on. But some people argue, a middle class, like, a Chinese middle class, in general, do have shared values, and if so, what they are.



And, finally, probably most importantly, for policymakers is the political role and the relations with China's party state. Now, these are the major debate. Let me share with you some numbers, the rapid expansion of the China's middle class.



Now, by 2019, 40 years after China began its economic reform, nationwide there has grown, I mean, GDP has grown 60 times large and the per capita income, 25 times higher. Now that's a number certainly released by Chinese government. But, on the other hand, we do some evidence to show that all of a sudden that the Chinese middle class emerged.



Now GDP per capita has increased about 1,000 U.S. Dollars in 2001, to 10 times, $10,000 last year, and in the recent Chinese People's Congress meeting last March, they presented so‑called, 2035 Vision Statement, expected that the middle class will ‑‑ Chinese GDP per capital will reach 30,000. If that happen, it's truly remarkable development.



Now, also refer to Shanghai, two or three years ago, in 2018, 5 million registered households in Shanghai were regarded as middle-class families. This constitutes 91% of the total.



Now, of course, this does not include the non‑registered households’ population, that I want to clarify. Now also, in 2019, the average value of the registered household assets in Shanghai was 8.0 million ren, or about $1.2 million, based on report of the People's Bank of China.



Now, of course, this number certainly does not include either the workers and their families in the city, who cannot even afford decent rental housing. So, this serious economic disparity caused tremendous tension with the registered household.



It has high percentage and also, this also raised the issue about the possible property bubble. I mean people talk about Shanghai, but so far, I mean, people talk for almost 20 years, but still it's going up, but that's the number to share.



Now this is the chart I use in my book, talk about most GDP per capita is the blue line, also the urban household per capita in the disposable income, both increase are really quite remarkable in Shanghai.



Now also there is one phenomenon documented by Dominic Barton and his colleague at McKinsey, now he is a Canadian Ambassador to China, Dominic Barton.  Their study a few years ago, already see, or project the middle class will expand from major cities, like, Beijing, Shanghai, Quanzhou, etc., etc., which accounted for 40% in 2002, in term of total number middle class, and it jumped to 16%, 2022, next year.



But other cities from 60% in 2002, increased to 84%, including 45% in tier 2, and 41% in tier 3 cities, according to their study.  Now, in term of regional differences, middle class move on the coastal region to inland region.



So, you can see the distribution changed drastically from 87% in coastal region to 61% jump significantly. But, at the same time, from inland region, 13%, 20 years ago, to about 39%. So that's the dynamic of the middle class. So many other cities like Chengdu, Chongqing, and also even tier 2 cities, you see the rise of the middle class.



Now the middle class is not a homogenous group, it's a diverse a lot. My book particularly point out the three clusters based on their occupation: an economic cluster, political cluster, and culture and educational clusters. They are very different, but this raises question whether they should be considered a coherent middle class.



Now, but I do believe that we can identify some of the shared values and attitudes make us as a coherent group despite of occupation differences and different policy preferences in certain areas.



Now here is the list. I do not have time to elaborate. One is, appreciate the middle class lifestyle, that's a shared; property, protect the property, their private property rights, otherwise, there is no such thing as called middle class; support the policies that promote education; advocate for measures to safeguard the environment; care deeply about food and drug safety; resent the government's great firework online, you know, no one plays that great firework, you know, plan, even some of the, you know, low level government officials, if they want to access information; now demand government accountability and transparency; transparency, there is a lot of movements going on; and look favorably towards economic globalization because China different from many other countries including probably United States.



Because Chinese middle class benefitted greatly from economic globalization, but U.S. middle class, you know, do not, or has not benefitted that much, only 20% of the pot benefit.  And, finally, for Chinese middle class, they all applied for China's advice on the world stage.



Now, in term of middle-class political role and the relationship with the party state, certainly the book discuss about the theoretical proposition made by western social scientists, like, Baltimore, and many others. I do not want to go into detail because they argue there is a linkage between societal change and the political system.



I actually believe that. I think the time has not arrived yet, but I am a strong believer that overall, their thesis still stand, although what happen in today's China, certainly, not in line. But, again, the middle class, why the middle class is still relatively reached the phenomena.



And China's new middle class tends to emphasize the status quo and it's a risk for us in political views and behavior, which I agree, but this again may be just temporary, the transitory reference of the middle-class development.



Now Chinese middle class favor socioeconomic stability.  There is nothing wrong with that, to a certain extent, from their perspective.  Now, American middle class also prefer sociopolitical stability, given many in China are familiar with major events in 1990s, one it's Japan's last decade of economic growth, and the second is the collapse of the Soviet Union.



Chinese government propaganda, really emphasize these two things, that they expand middle class view about sociopolitical stability. In recent years, middle class forecasts all movements constitute most important political challenges to authorities, the most famous one is Li Wenliang, the whistleblower, that the public opinion in February, really caused tremendous challenges for the government.

 
Eventually, Chinese authority and central government change a previous verdict about the Li Wenliang. And so, my argument is their role, middle role, was, is, and will be inference and constraint by situational factors, both domestic and international.



Now, very quickly, talk about the foreign education, foreign exchanges. This is what for the entire country from 1978 to 2018. It's really remarkable movement. The largest education study abroad movement in China's history.



Now this number may change in the next few years, but it's overall the orange line is the returnees. You can see also most of them return to China. And this is in the Chinese student and scholars in the United States, also in that same period, you see that really dramatic growth.



And, in term of the percentage, Chinese students accounts, constitute, 34% of entire foreign students and this orange line. So, the second one, a second one, a few years ago, is India is only counted 18%, ranked number two. So that's the tremendous presence of Chinese students.



Now students sometimes are very nationalistic, of course, there are multiple reasons for that phenomenon. Sometimes, you know, you can say there is anti‑American sentiment by the returnees by Chinese intellectuals in China.



Now, but, we should not forget there are some also external reasons, causes by some politicians in the United States claim that Beijing is weaponizing Chinese students enrolled in U.S. universities, targeted Chinese and Chinese‑American scientists, consider termination of educational exchanges, in coined phrases, like, President Donald Trump, "Chinese virus," and the "Kung Flu," provoke a xenophobia and anti‑American hate crimes among some politicians or media people, and also restrict members of the CCP and their families, about 300 million people, from visiting United States.



Now these are the reasons that will probably help us understand, you know, the current abuse of the Chinese students and returnees, but these views are not preconditioned, not to face, not homogenous, we should understand.



Now, finally, I know that I only have a few minutes left. I want to talk about anecdotes and artwork. Now this is the photo of about three years ago that about a coffee shop.  Let me share with you my personal experience regarding the acceptance of coffee in China.



In the middle 1990s, that I took two years, a long leave of absence from Hamilton College, where I was a professor, I lived and worked in Shanghai, as a reporter for U.S.‑based Institute of Current World Affairs.



I wrote reports, you know, monthly reports, including a couple of reports about the tremendous difficulties and that foreign retailers were facing in term of selling coffee to Chinese, and especially high‑quality coffee to Chinese at that time.



Now the point is that most people told me that Chinese prefer teas rather than coffee.  There is no such market, now, at that time. Now one very successful Chinese entrepreneur, you know, I quoted in my report, said that, once asked me, what is a cappuccino?



He never tasted a cappuccino, he never ‑‑ so he saw the western media, western novels talk about cappuccino. Some of his partners also ask, business partners in foreign countries also ask him about that. So, alumni at Hamilton College, the French owner of the Mr. Coffee, the brand name of Mr. Coffee, and actually saw the report. He mailed me a cappuccino machine to give to Chinese entrepreneur, and I did.



Now, it was then, this is now, you can see huge market and not only in Shanghai, but also across the country, in term of coffee. So, sometimes, time will make a difference.



Now the next photo anecdote I will share with you, now this photo show the China people's admiration of Kobe Bryant.  My book actually argued that we should not undermine or underestimate the profound impact of cultural exchanges and enduring friendship between peoples, Americans and Chinese, even at the time when the U.S.‑China relationship has drastically deteriorated.



Now this was evident in the widespread mourning throughout China that follow his tragic passing on January 22 ‑‑ 27, I'm sorry ‑‑ January 27, 2020, the day after the helicopter crash that killed Kobe. Chinese always called him by his first name.



There were more than 1 billion web searches for Kobe's name on Weibo or Chinese Twitter, more than double the number of searches for coronavirus. That was astonishing given that China was in the throes of the daily pandemic.



Now let me also share with you the anecdote of our Jin Xing Show, which is well known in China, but less so outside the country. The Jin Xing Show was the highest rate of late night talk show in China from 2015 to 2017, and the host is the, a transgender woman, new Shanghainese, originally from Dongbei, and ethnic Korean, and a returnee from the United States.



The recurrent scene of this Shanghai‑based show was the introduction of Western ideas, social norms, you know, progressive values, and the middle-class lifestyles, trends for the Chinese public.



Now earlier this year, Jin Xing took on a new role running Paramount Ballroom, a famous historical, nightclub and dance floor in Shanghai with, you know, commitment to revitalize this cultural hub.



Now this anecdote and the many others in the book reflect a high tolerance for different styles and approaches to Shanghai's Haipai culture whether in the demands of art, architecture, literature, music, or the public discourse.



And, finally, I want to spend a couple of minutes discussing three pieces of artwork by Ding Yi, one of the most famous avant-garde artists in Shanghai. For over three decades, since 1988, Ding Yi has constantly indulged in the creation of series of painting experiments entitled, "Appearance of Crosses," in which he used addition sign and multiplication sign constantly; this is signature sign.



His art is similar to the Chinese traditional plaid fabric, good move, in this tradition, particularly in Shanghai.  Interestingly, Mr. Ding's designs were later adopted by luxury fashion brand, you know, Hermes—Chinese Àimǎshì—to create dozens of scarves. In a way, Ding's signature appearance of crosses is artistic fusion between tradition and modernity, east and west, and abstract and the utility.
 

Now, Ding Yi, recently, Ding Yi has been trying to extend his unique appearance of crosses, paintings to the three‑dimensional media such as, installations, sculptures, architecture, and more.



Now Ding Yi's 2011, this is 2011, he had exhibition at the public sculpture in the outside of the Kennedy Center in Washington, D.C.; and also 2012, one year later, his series called “Taiji” exhibited in Qingpu, Shanghai, conveyed this message that when tradition images are enlarged multiple times, their meanings and their impression can change completely.



Now, for Ding Yi, it is not just the west that should develop a more updated and balanced assessment of China, or China's ongoing transformation which is, of course, needed, equally important, China also must better understand how its changing standards may affect and be perceived by the outside world, especially the United States.



Now that's all for my presentation, you know, sorry for concluding this presentation with a commercial promotion for the book. But, as a Shanghainese, I cannot escape the entrepreneurial Shanghai spirit in my blood.



Now I would now like to turn it over the program to my dear friend and colleague, Jamie Horsley, who will moderate our panel with distinguished academics, who will promote commentary and critique of the book.



Jamie is a visiting scholar with us, in the Brookings, John L. Thornton China Center, as well as the senior fellow and the visiting lecturer with the Paul Tsai China Center at the Yale Law School.



I can think of no one with a more diverse and multifaceted background than Jamie.  She has been an on‑the‑ground witness to China's development in various fields since Deng Xiaoping's economic ‑‑ since Deng Xiaoping impact on economic and reform and opening up.



She has worked in cooperative government relations, law, and diplomacy, and civil society. She has worked in, you know, she holds a degree in anthropology, China studies, and law.  A one‑of‑a‑kind background, I would say, afforded her a unique perspective on which to guide today's conversation which will undoubtedly touch on all of these areas and more.



Jamie, over to you.



MS. HORSLEY:  Thank you so much, Cheng, for that wonderful and generous introduction, and good morning, and good evening to everyone joining us today.



I am absolutely delighted that Cheng asked me to moderate this panel to discuss his very fascinating and important new book. I think Cheng, himself, epitomizes the Haipai Shanghai culture that he wrote about, pragmatic, entrepreneurial, as he said, innovative, pluralistic, modern, and forward‑looking. The only characteristic I'd say he does not embody is leisureliness. Cheng is a veritable typhoon of energy and anything by leisurely, very productive, too.



So, today, I'm serving as moderator, not panelist. But before introducing the others, I would just like to observe that from my own experience through the work with the Yale Law School China Center with Shanghai, I witnessed myself the role that it plays as an experimental zone and pioneer in the legal area, in areas, like, urban management and governance mechanisms. And they often try out, you know, path‑breaking new things in Shanghai which then are elevated to national law and spread throughout the country.



But, today, we have got other panelists here to go into more detail and give us their remarks on how, on the book, and the issues it raises. They will be speaking in alphabetical order, and I'll give you a brief introduction to them.



First, Deborah Davis is a professor emerita of sociology at Yale University, where she has held multiple leadership positions in her over four decades at Yale. She is currently a visiting professor at Fudan University in Shanghai, as well as on the faculty at the Schwartzman College at Tsinghua University in Beijing, and her ongoing research looks at the uneven development of Chinese cities and on marriage and housing experiences among Chinese generations born in 1980s and '90s.



Our second panelist will be Professor Yue Hou, who has been named assistant professor in social sciences in the University of Pennsylvania Political Science Department. Her research focuses on authoritarian institutions, business, state relations, the political economy of development, ethnic politics. Her recent well‑received book at the private sector in public office address a longstanding puzzle about how China's private sector manages to grow without guarantees of secure property rights.



Our third, but not least, panelist is Professor Elizabeth Perry of Harvard University, who has particularly close ties to Shanghai, where she was born in the, you know, years before establishment of the People's Republic of China to missionary parents, who were also professors at St. John's University.



She serves as a named professor of government at Harvard and is director of the Harvard-Yenching Institute. Her research focuses on the history of the Chinese revolution and its implications for contemporary Chinese politics. She has received many, many awards for her writing and research including for her book, "Shanghai on Strike: The Politics of Chinese Labor."



So, each of our outstanding panelists will talk for about three to five minutes and then we'll open up an internal discussion among ourselves, and then we will invite Cheng to join us for a Q&A session with audience questions during the last 10 to 15 minutes.



And for those of you who do have questions and did not send them in in advance, we'd ask that you please send them to events@brookings.edu. Without further ado, I turn it over to Professor Davis.



MS. DAVIS:  Thank you very much, Jamie. I am going to be very brief. But I do want to say what an extraordinary book this is. It is so rich, there is no way that even the whole panel was going to let readers, the audience know how much is in the book.



And I also want to thank the organizers and Cheng Li for including me. It's an incredible honor. Because of my own experiences in Shanghai since 1981, my first trip to being in the Shanghai forum speaking in September 2019, which is my last time in the city, means that as I go through this rich book, my own life is passing before me, and I did take out a couple of slideshows just to remind me.



But there is also a ‑‑ I don't want to use this slide yet please. If you could take that off, Ryan, I'm not ready there. So, I wanted to say that Li Cheng, himself, has been an extraordinary introducer ‑‑ a facilitator for me to observe and to participate in Shanghai.



And it goes back to the early '90s, when he was there, as he said, as a journalist, and we met up to go to one of the very first job search centers which, at that time, was a radical idea.



And, of course, transportation was extremely onerous, but we made it, and we spent the morning there, and then afterwards we went back and he showed me the home in which he had grown up.  And so, I wanted to not only for his book, but I want to thank him because he personally has open doors for me as an outsider to capture the dynamism of Shanghai, while since, particularly, since 1992.



And for me, as I will comment now, the 1980s was a special time, and if you spent time in Shanghai in the 1980s that set a certain baseline against which you see, what comes next. So, I'm just going to make two observations about the book as possible starting points for today's discussion.



The first is, I agree with Li Cheng that culture matters for everything and that his use of the term, cultural transnationalism is immensely helpful in sharpening and focusing our thinking about change in Shanghai over time and also for understanding the crisis of U.S.‑China relations; that is, the cultural piece is as important as the economic or political and these things are actually quite hard to untangle.



However, I would challenge the equating in the book of Haipai Shanghai culture, let's say, with middle class, and he has already alerted in the PowerPoint that there is a debate. And I just want to illustrate that comment, and then move on to a second point.



And in the book, if you read the book, on page 49, Li Cheng makes a shoutout to Wang Jen Ying and myself, the comment we made when they did the middle-class conference that was the earlier book.  And I remain less willing to extend the boundary of the middle class to the majority of Shanghai.



And now, Ryan, maybe we'll just quickly look at these two slides. The reason why I stress that is, if you look at this simple graph about urban households in China in 2019, it's from Statistica, the middle is the middle 20%, you know, that's the quintile, and whether we have olive‑shape or pyramid‑shape distribution of income, the middle is the middle, and one cannot go up 20% and down 20%.



But my main point in this slide is that the upper 20%, what's here called the high income, is the group that I think actually is the group that is most often the actors in the book and even in the PowerPoint.  And then, Ryan, if I could see the second slide, just to make the second point.



The second point is the one, this comes from the data on ‑‑ the next slide ‑‑ if we can have the next slide. Can we?



RYAN:  We're having issues.  I'll get them up in a minute.



MS. DAVIS:  Okay, if it doesn't work, it's not important.  But I'll just ‑‑ you can drop the slides.  I'll just say what it says. 



The second slide is from data that was released in December, and what it does is emphasize the median income for households for the entire country. And what you see there is that in 2019 that was 26,000 for the median household in the country, and the middle 20% in urban was 37,000.



So, when we talk about the diversity I would push, I think, Li Cheng to think whether he really wants to stress so much middle class, and we'll just pick that up again. As he said, this is an ongoing debate and it's not going to be over.



My second point and which relates to this, about observing the dynamism of Haipai society over this past 20 years is the centrality of migrants rather than the middle class. For me what is captured, the risk taking on the optimism, the ability to transform, not only their own lives, but transform the city around them comes from the migrant experience.



And migrants to Shanghai are, come from many backgrounds. And if we reflect on the educational world in which I live and think about the people I have worked with and trained and from starting in 1992, which was my first summer workshop through last September of 2019, when I spoke at the forum and then spent 10 days in Shanghai reconnecting to as many friends as I could, most of them are migrants; that is, they came from small towns in Anhui and Zhijiang and moved up, sometimes they moved up and would go to a middle level university, and then they came to Shanghai.



There were people from Dongbei that came to Shanghai. There were people that came from the west to Shanghai, and they all found a place in the city. And so, to me, what's driving this extraordinary outsized growth and openness and cosmopolitan is for me very much ‑‑ I don't want to say primary, but is the migrant themselves.



But it is also the way the city of Shanghai has changed from ‑‑ well, certainly, from the '80s, but even from 1992 over through 2020, where Shanghai, native‑born Shanghai people began to embrace their migrant past: we are city of migrants. And I contrast that to the last five years when I was teaching in Beijing.



So, I think that Jinpai-Haipai distinction can, of course, it's too simplistic to capture the complexity. But if we just take those two cities the cultural piece that strikes me as essential in understanding the key themes in this book is the openness and embrace of migrants into the city's core. And for me Shanghai represents that, and Beijing represents a place is actually trying know, as we know, expel migrants.



And even when we think of Xiong’an, the creation of Xiong’an is so that ‑‑ at least it was ‑‑ from what I read and was told that they could create a second city alongside Beijing, where the high‑educated Wàidìrén, the people without Beijing Hukou could be, and this was extraordinary.



That it was so difficult to incorporate even Qīnghuá běidà graduates as core members of Beijing society that you needed to build another city, and then the expulsion of almost, well, at least a half a million peddler, scavenger, lower manual labor migrants, who are so vital to this society, again, is an example of how the capital city views the migrants in a very different way, and so for me middle class will be there. But if I think about one of the really essential aspects of Shanghai culture in the current period, it's the embrace of the migrant.



And then the last thing I'm going to emphasize is given this pace and scope of the material transformation, which has erased the built environment of the '60s and the '70s, but at the same time everybody over the age of 50 has a lived experience of their childhood and young adulthood that shape how they understand today's affluence of plenty. And I would argue that these memories also shape their ambitions for the future. Moreover, I would stress that the memories of the past not only inform current expectations.



My former students, my research partners, my friends in Shanghai, whose early years coincide with the shortages, family separations, and political mobilizations of the '60s and '70s, but they also shape my own, as an American, who become politically active with SNCC, when a college student, anti‑Vietnam war, and then who went to China for the first time in '79, and has continued to go back to China to work in China, but my life in America has also evolved.



And I think, finally, to return to Li's call for leaders of both countries to find a "entirely new way to coexist," I would stress the role of different memories, and in particular the memories of those, who’s life in the '60s and '70s, both in China and the U.S., and were adults in the 1980s, just as China was emerging onto the global stage and U.S. citizens could work directly with counterparts for the first time in 30 years, and these are not the memories and experience of most people in either one of the countries.



So, in conclusion, I would reenforce Li's argument that Americans must recognize adversity within Chinese society by emphasizing the importance of remaining attuned to the possibility that generational experience, ambition, and prejudice and fears, in both the United States, need to be included as we think about the challenges in improving U.S.‑China exchange.



MS. HORSLEY:  Thank you very much, Professor Davis. It's all fascinating, all three of your issues. We are now going to turn to Professor Hou, and we are running fairly late at this point. We want to get everything in, so please try and keep your remarks no more than five minutes if possible. Thank you so much.



MS. HOU: All right. Thank you so much, Jamie. And, first of all, I would like to thank Cheng for your kind invitation to discuss your very important and timely book. And it's a great honor also to join my distinguished co‑panelists.



And, first of all, I'm going to say that this is a pleasure to read. This is a great pandemic book. When I was reading the book, I keep thinking about the streets of Shanghai, the coffee shops, you know, museums, and even food. Although you didn't talk too much about food, you mostly talk about food security.



We haven't been back to China, I think, most of us, and I hope that, you know, the end of pandemic will come soon and we'll be back to international travel sooner rather than later. So, with that, I would like to share my slides, and I will offer a few perspectives from perhaps a few different angles from my end.



First of all, my first reaction reading this book came from myself and I was a kid from a middle-class family in the southern province of Hunan. So going to Shanghai, visiting a big city was definitely the highlight of one of my summer vacations.



So, the picture on the left was taken when I was just a young kid and looking grumpy because my dad always asked me to smile in front of all the Shanghai, you know, landmarks. But what made the strongest impression was actually when a Shanghai friend took my family to this hotpot restaurant because they think we are from Hunan we must love hot food. And that was the first time I had such a hotpot in China, you know, that was in the mid, I think, mid‑'90s.



It wasn't very popular in my hometown. And I guess that really speak to Cheng's earlier point, the point about Shanghai culture being inclusive, so that actually was like the most memorable meal, and I keep coming back to Shanghai every, you know, from time‑to‑time.



And the picture on the right was taken on the taxi I think around Xujiahui area, and there are so many very nice coffee shop. Every year, you know, things are changing. And, as you can see, there was this was this corgi sleeping in front of the porch very leisurely in Shanghai.



The air was good, it was a nice summer day, and inside the taxicab the taxi driver, I think he was a Shanghai localnese. He was humming along the radio that was playing Stevie Wonders. So, we were singing Stevie Wonder together in Shanghai. It was a very unique Shanghai experience.



My second perspective comes from a consumer of Shanghai art. So, Cheng talked a lot about, you know, the avant-garde artist, and he also talked briefly about the musical scene, and I do consume a lot of Shanghai music. And, perhaps, I'll just put in a plug for two groups and two individuals I really like.



On the right‑hand side, you have Li Quan or James Li. So, he is a Shanghai localnese, and he is a really well‑trained pianist, and he sing jazz and sings pop songs, and he also sings in English.  So, if you hear his English sound, you probably would have imagined he's coming from New York.



And, more interestingly, on the left‑hand side, there is this newer band which has gained popularity. In Chinese it's called Shànghǎi cǎihóng shìnèi héchàng tuán, so it's the Rainbow Choir. And, you know, most of the singers there are part‑time singers.



They come from different sectors in Shanghai, and they don’t, are not your average pop band. They don't sing about their love affairs. They mostly sing about how stressed out millennials are.  So, you know, this screenshot was taken when they talk about sarcastically how much they like to work overtime, so you got the flavor, you know.



All of their songs are about, you know, the stress, everyday life in urban Shanghai, in urban China, and they became hugely popular because their music really resonates with the rest of ‑‑ a lot of the everyday Chinese, their struggles, their lives.



So, I guess this goes back to Cheng's point about Shanghai culture. They can be upscale, cosmopolitan, but they can also be very down‑to‑earth. And I do think that the cultural reach of this Haipai art really goes beyond Shanghai and even middle class.



So, my next comment would be coming from my hat. I'll take on the hat of political scientist, which I would comment on Chapter 6, which is titled, "From Jiang to Xi:  the Enduring Power and Influence of the 'Shanghai Gang'," and I would like to point you to this table on page 154.



I have to say that I never think of the Politburo this way. So, here we are looking at, for example, in 2017, so that is the current Politburo membership, you see that three out of seven, you know, top leaders in China have very significant Shanghai ties, so there are Xi Jinping, Wang Huning, and Han Zheng.


And the percentage of Shanghai connection actually, you know, was not as high as the current, you know, the current Standing Bureau Committee. And, you know, we can only go back to 1992, where we find such a significant proportion of Shanghai influence.



So, I guess my question is, what does that mean, right?  As we see from the table, Shanghai influence looked as strong as in 1992, as in the current moment. And as Cheng talked about, Shanghai Haipai characteristics include openness, diversity. Shanghai individuals are entrepreneurial, cosmopolitan, innovative, inclusive. And I think that's probably all true.


On the other hand, we haven't really heard about another Hollywood movie screen in Zhongnanhai. That's also mentioned in the book. And, you know, many observers do see a lot of differences in elite politics in the 1990s and in 2021.



I guess if we have time, I would like to hear Cheng talk a little bit more about what does it mean to have, you know, 40% Shanghai influence in the Politburo, and I would like to hear what my co‑panelists think about this.



And my next and final perspective comes from a Chinese person in the U.S. So, I was definitely one of the ‑‑ you know, I was one of the earlier, I guess, students studying in the U.S. before the number picks up, and I remain here. I teach in the U.S. university.



But I have to say that the current wave of anti‑Asian hate crime is real. It has affected my family members, my friends, and this is a picture taken from a news report. So, in the past year, overall hate crime reporting has gone down, but anti‑Asian hate crime has gone up more than 100% and this is probably underreporting.



So, I think Cheng's book is very timely, very, very timely because I think what Chinese and Chinese‑American, Asian‑American has experienced are real.  But I guess the silver lining is that we also see more activism among the Asian group.



And I would also like to take the opportunity to thank our allies and friends who supported us and, you know, student solidarity during this difficult moment.  But I would like to end on a ray of hope.  And, as Cheng mentioned, U.S.‑China relations are not just state‑to‑state relations, they are really people‑to‑people relations.



And so, in the beginning, in the introduction of Cheng's book, he asked the following question: Will China's middle class act as a catalyst for positive political transformation; will it promote constructive Chinese presence in a changing global environment; and can a solid understanding of their views, values, and voices help reshape U.S.‑China engagement?



So, after I read the book I think, you know, my answers to all three questions are really affirmative. And I think that's really where the book leave me, and I hope readers of the book would also feel optimistic after reading the whole book. And I will end it right there. Thank you.



MS. HORSLEY:  Thank you so much.  And moving quickly right on to Professor Perry for your remarks. Thank you.



MS. PERRY:  Thank you very much.  As Jamie mentioned, I was born in Shanghai quite a few years before Cheng was born there. But I was, of course, positively delighted to read this lively and informative book by my fellow Shanghainese about our shared birthplace. And I particularly appreciate his effort to humanize rather than to demonize Chinese society at this particular moment in time.



Cheng does, I think, as everyone has mentioned, capture the dynamism of the city. He also provides a wealth of new information even to those of us who think that we know the city pretty well.  And he argues that retaining the goodwill of middle-class Shanghai is essential for preserving a peaceful and productive relationship between our two countries.



As someone who has gone back to Shanghai every year since I first returned in 1979, until the pandemic intervened, and as someone who spends all of my sabbaticals based in Shanghai because I love living there and I have got many good friends there. Naturally, I enthusiastically support this call for robust bilateral relations built on recognizing the amazing achievements of middle class Shanghai.



But I have to admit that on my last sabbatical to Shanghai in the spring of 2019, I began to feel some real discomfort at realizing that I shared a lot more in common with my colleagues there in Shanghai than I do with many of my fellow American, even right here in the state of Massachusetts.



I very rarely travel to the rural areas of Massachusetts. I very rarely travel to other rural areas in America. Where there are lots of people who feel quite left behind by what has been happening in the dynamic cities, that all of us tend to hangout in.



I go all of the time to Shanghai. I never go to Holyoke, Massachusetts. And when I ventured from Shanghai to Yunnan and Weizhou, as I was doing in 2019, to conduct research on anti‑poverty efforts in the remote Chinese countryside, it was equally clear that there is an enormous gulf between Shanghai and other cosmopolitan Chinese cities and the rural poor trying to scrape by in the hinterland.



I also was struck by the fact that one of my closest colleagues in China refuses to ever come and visit me in Shanghai. We have to meet somewhere else. And I try to convince him to come. I tell him how welcoming, cosmopolitan, and so forth, Shanghai is. He says, welcoming and cosmopolitan to you but not to me with my thick Hunan peasant accent. That's the place in China where I'm always discriminated against.



So, Professor Davis mentioned the embrace of migrant. But, of course, we have books, like, Emily Honig's, "Creating Chinese Ethnicity," that tells us that it was precisely discrimination against the migrants in Shanghai that built a sense of the Shanghainese against the other, who came from the poorer parts of China right next door. And my own sense is that a lot of that discrimination against the migrant still persists in Shanghai.



In any case, I think that this internal division between the cosmopolitan haves of the urban metropole and the have‑nots of the rural periphery has significant political implications in both the U.S. and in China.



In America, the resentment of those who felt left behind helped, of course, to fuel Donald Trump's election in 2016, and continues to threaten the very fabric of American democracy. And, in China, socioeconomic inequality has been recognized by Xi Jinping himself, as a serious threat to his own regime's stability.



Both countries also face major internal divisions along lines of race and ethnicity. Middle class Shanghai is basically Han Chinese. But what about the Uighurs, and what about the Tibetans in the interior, or even the Wei living in Mingshan or living in Beijing, for that matter? And in the United States, of course, the Black Lives Matter movement and the recent upsurge in anti‑Asian hate crimes have forced all of us to confront our own deeply entrenched racial prejudices and injustices.



In other words, while middle-class China and middle-class America have grown closer together over the past 40 years, through all of these wonderful economic, and educational, and cultural cooperation efforts that Cheng details so well and that I totally applaud, and myself, a direct beneficiary of, in this same period, I think we have to admit that we have grown increasingly distant from the less fortunate sectors of our own countries.



And that resulting bitterness that we experience domestically not only threatens our domestic political stability, but it also helps to feed this populist anger toward the other country, as an adversary that's accused of stealing our jobs, or otherwise impeding our own development prospects.



Politicians in both of our countries channel anger that's primarily born from internal inequality into expressions as hyper‑nationalism that are directed against the other country.



And so, while I very much agree with Cheng that we need to cooperate educated middle class‑to‑middle class, if you will, on global issues, like, climate change and public health, I think we also have to find ways to cooperate in acknowledging and sharing solutions to our common internal crises of income inequality, of regional disparity, and of ethnic and racial injustice.



These are, of course, highly sensitive, highly politicized issues in both of our countries, but they're not going to be solved by pointing fingers at each other. And I do believe that we, as American scholars of China, have a responsibility to try to encourage this kind of mutual understanding, mutual recognition, mutual cooperation, and mutual learning as well. Thanks.



MS. HORSLEY:  Well, thank you very much, all of you. You have put a lot on the plate in bringing your particular perspectives to things. We don't have much time at the moment. And so I thought maybe I would pose two questions for each of you to respond to that touch on the two themes, one,  what is going on in China, and what is the particular Shanghai lens that we have been looking at it, is it valid or not; and the other is, how it feeds into the broader U.S.‑China relationship.



And so, the questions would be: If you had to focus on one issue that you would like, or one aspect of China, whether it's Shanghai or Chinese society, or China generally, that you would like our policymakers to understand about China, what would that be? And, secondly, specifically, what kind of a collaboration would you suggest that we engage in or maintain to try and improve the U.S.‑China relationship?



And I'm going to start, I guess in reverse order, with Professor Perry, who just finished with sort of thinking about some of these big commonalities, but also a lot of differences that we share.  So, first, you please.



MS. PERRY:  Okay. So, I guess, you know, I would simply suggest that the one issue which I tried to highlight in my comments is a recognition of our parallel shortcomings and problems.  And, you know, I totally applaud, as I said, Li Cheng's effort to humanize the dynamism that is going on in China; it's absolutely correct.



And I think we have tremendous dynamism in our own society as well, but we also have these really fundamental, in my view, internal social problems in both our countries. And I think recognizing that these are common problems to both of us that when we are criticizing China's treatment of Uighurs, for example, we should be very attentive to issues of racial and ethnic injustice within our own society.



And so, I think in many ways our domestic problems are very parallel and the difficulty is that we have trouble recognizing those problems in ourselves and so we tend to blame them in the other.  So, I think that's maybe the dark side of the brighter side that Cheng emphasizes in his book and which I think is also very much a part of this story.



So, as I said, you know, I think I, myself, am very drawn to that bright side of China, and I think Cheng does a really good job of explaining why it has such attraction and should have such attraction for us. But, at the same time, I think my own suggestion would be to recognize these other very serious parallel problems that we share in common as well.



MS. HORSLEY:  Okay. Professor Hou, if you can also talk about one issue, and then do you have any specific, you know, recommendations for what kinds of collaborations or actions that we could take to try and improve our mutual relationship?



MS. HOU:  Right. Thanks, Jamie. I think I will pick the issue of private sector dynamism.  So, that's what I work on as a researcher. And now in the U.S., we do hear a lot of narratives about how both the current administration in China is cracking down on the private sector advancing the state sector.



Although I think there are, you know, shades of truth in that argument, I wanted to say that the Chinese private sector is still very alive and is growing. And whenever you,  I go back to China, I always try to make visits to different companies, even factories, and to talk to private entrepreneurs.



And, as Cheng described in his book, not only in Shanghai, in surrounding area there are many new companies that are, you know, that are doing very innovative stuff. And I do think that, you know, with more understanding from both sides from the business sector, I think people‑to‑people communication will be better and that maybe a personal anecdote is that now my own interaction with people that was outside of my family was, you know, dog owners.



And I do have one dog owner friend who said he really wanted to but, he's American.  He really wanted to go back to visit Fuzhou. He does business there, he really love the city. I have never been to Fuzhou.



But I was I guess surprised by his urge to go visit China during this difficult period of time.  And he talked to me about how great the city was, how the factory he worked with, you know, was open to his idea, etc. etc. So, I do think people‑to‑people exchange come, you know, happen at many different levels.



And in the business sector, you know, you hear about perhaps Elon Musk, I guess, Tim Cook, talk about what they are doing in China. You do hear a lot of optimism, and I think that's where, you know, we could probably put more emphasis on. And I will probably leave the collaboration question to Debbie.



MS. HORSLEY:  Well, and you have made the point before, too, that we should keep in mind that a lot of these private entering entrepreneurs in China can be seen as part of their civil society because they are very active on many, many fronts.



So last, but not least, Professor Davis, and then I am also going to ask Cheng Li to make a few remarks in response to what people have been raising. So, first, Professor Davis.



MS. DAVIS: I know I took too much time, so I'm going to try and be especially brief. I totally agree with Liz, and in other words, it's the problem piece. We need to figure, both sides, need to do a better job of putting, thinking about the other in the context of the disparities within their own country, wealth inequality and racism being the number one.



And the specific thing is the interventions because you did send it.  We have got these folks on the phone call, one, on the American side and working with the Chinese to get the Peace Corps back into China, get the Fulbright Program up and running for China, but also, I want reciprocity.



This is something you and I have talked about, Jamie. By reciprocity I mean I want us to do two‑sided, or actually, one of my ‑‑ and this will be my final recommendation -- I want more at least trilateral work. I think one of our biggest, one of our problems at the moment, which is creating so, such difficulty is it's always bilateral, so the Chinese looking at the Americans, the ‑‑ I think we often need a third place.



So, the specific thing that ‑‑ a program that we should restore and return to is ACLS and Luce did these programs working with high school teachers bringing Chinese high school teachers to the United States to do American history, and we also sent American high school teachers to China to do about China.



My own initiative which got cutoff by COVID last year was what I'm calling peer partnerships and I want them trilateral. So, the third party that sprung because of my own background was Germany. So, that Americans, Chinese, and Germans would be working intensely on shared problems to get both sides on the U.S. bilateral off their animosities which I think accelerate in the bilateral.



MS. HORSLEY:  Thank you so much. And so, Cheng, can we give you a few minutes to give us your reflection?



MR. LI: Well, sure, before that I just wanted to thank the speakers and this panel for your excellent, you know, insights and also very candid criticism. You still have been quite generous. I thought they would be more critical in some of their messages, but I learned a quite deal from your perspective.



I think what you said all makes sense to me.  'm also struggling to deal with the challenges of those phenomena, it's ongoing. The history of Shanghai has not been written, just like the history of China has not been written.



Now though to answer your question, Jamie, I think that one of my recommendation towards the end of this chapter was the recommendation, "Fight for U.S., fight for China." But there is one I think is common.



I think all of the speakers, particularly, Liz and Debbie mentioned, is that do not demonize people. I mean for U.S., we constantly now use the term, "communists," and also in the kind of making enemies. This kind of rhetoric is very dangerous.  



On the China side, I always had been critical about Chinese leaders. They do not want to take universal values. I think this is a major problem, and also that now they talk about the systematic indifferences. I think these all emphasize differences, but I want to make a point.



We should talk about commonalities, similarities, so this is what I have seen the top used term for middle class just trying to send a message there are similarities, China's struggle for a more than society to have, you know, incomes that people's livelihood is a shared aspiration.



Now I wanted to quote, this is in my book by Jack Ma, he delivered a speech at NYU Shanghai. His commencement speech last May, just a year ago, I think that he said it best, he said, I quote, "No people or nation are the same. They are and will continue to be different. Today's global problems are a result of our focus on too many differences. Identifying differences among us is not something to be praised. What is truly praiseworthy is to see through our differences and put a face in our common areas to have the ability to put aside our differences and walk forward together."



So, particularly, issues like economic disparity. Now, China certainly made some progress into poverty elimination or reduction in that area that make a country in relatively good shape.



But, on the other hand, that racial tensions – you know, we talked about Xinjiang, Tibet, and many other things – and we talk about the culture chauvinism. It's not just limited to one country; many countries face that challenge.



So, I just want to echo what the three speakers, you know, highlight. So, I think that's the point, the root cause of the condition. I work for both governments, and at the moment, particularly, for U.S. policymakers.



Jamie, back over to you, Jamie.



MS. HORSLEY:  Thank you, yes.  I was unmuting myself, too. So, I think actually in this discussion we have addressed some of the questions that were posed in advance that talked to ask questions, for example, how representative is Shanghai of the rest of China? You know, in many ways it is, in other ways it's not.



As you pointed out in your book, Cheng, in a way, America is similar to Shanghai. We're both relatively new places. We're immigrant places, built on immigrants, and struggling with the kinds of issues that Liz and Debbie and Yue also raised as well.



So, we do share a lot of these commonalities, but there are distinct differences. And I would say, particularly, at the elite politics level, national versus people‑to‑people kinds of relations.



And I guess I'd like to ask, how would you all respond to the idea that by strengthening and working with China's middle class or Chinese society generally through educating them and all the work we do in China, are we simply strengthening, you know, the Xi Jinping regime at the expense of American interests?



And how do you reconcile this kind of diversity and dynamism that everybody has been talking about with the increased ideological conformity that we see coming out of Xi Jinping's China and which is giving cause ‑‑ giving rise to so much of the concern on the U.S. side?



So how do we, you know, explain what we're trying to do through people‑to‑people exchanges will have an impact at the top, you know, even with the Shanghai people up there we're seeing them moving in a direction that does not seem to be reflective of the Shanghai Haipai values?



So, Debbie, do you want to start?



MS. DAVIS:  So, I have commented on your question which is I think that national value is, you know, to avoid war, national interests, and to have, you know, lower the temperature. And I actually think the people‑to‑people, peer‑to‑peer is an ideal way to build that kind of social resilience in both countries.



So, this is just peer‑to‑peer and when I mean peer‑to‑peer, I mean that. So, I am not focused ‑‑ I mean because, you know, middle class is not a term I like to use because it's too broad.



But I mean it's those people who have shared expertise, so it's people who are working.  The particular thing I was doing was plastic in the ocean. And, you know, in other words, you find these topics, and there is the option.



And the other piece, why I feel more positive than many people is that what is different in 2021 now, from 1979, when Liz and I went there ‑‑ Yue wasn't even born, you know, and not even to mention 1992, '95 was peers.



So, when we had crises in the mid-'90s, I had relatively few peers and neither did other people in other sectors. Now we have that, and it's all over China. I mean whereas I love Shanghai, it is special, I think this aspect of initiative is there. And so, my fieldwork was in Yunnan in poverty counties, and we immediately connected.



And then another one was in ‑‑ three years ago, in Hunan, in the third-tier city. And, you know, within two or three days there was a person and group, we were talking about shared problems.



And so that's also my bent is find a shared problem. And since there is so many problems typically in the United States, it's not hard for me to identify the areas where I think people‑to‑people, small‑scale initiatives can really make a difference.



MS. HORSLEY:  How about our other panelists?  ue, do you have any comments?



MS. HOU:  I think Liz unmuted; do you want to go first?



MS. PERRY:  Either way. I just wanted to echo Debbie's comment, and of course the main them of Cheng's book, which is the importance of these peer‑to‑peer connections. And, you know, frankly, I think we can't worry too much about whether our openness and our desire to engage is going to strengthen Chinese authoritarianism. That's for Chinese to worry about. I worry about American authoritarianism.



And I think it's crucial to our sense of development to maintain this openness, to figure out what's going on in China, to be very aware and connected to these very dynamic developments within China for our sake, and to make sure that we're not left behind.



So, I totally echo the point that Debbie made and that Cheng makes in his book as well, that we should restart the Fulbright Program. My background here is the Harvard-Yenching Institute, which this year is collaborating with several other foundations in the U.S. -- the Lewis Foundation, the Ford Foundation, Carnegie and Rockefeller Brothers -- to provide us some funding to step, but only for one year can we do it, as American civil society, to show how important we think it is to restart educational exchanges of the sort that Fulbright used to support between the U.S. and China for our own sake.



And, hopefully, it will have benefits for China as well. But I don't see this as a missionary project that basically is intended to save China from authoritarianism. I really view it as an effort that is essential for America to be true to its own values.



MS. HOU: Yeah, I'll just add quickly.



MS. HORSLEY: Do you just want to add?



MS. HOU: Sure, yeah. So, I feel very energized, you know, by Debbie and Liz comment.  And I also, in the same way, I feel energized when I hear my students in my Chinese politics class, so their backgrounds are from Chinese or mostly American middle-class family. And when I hear the exchanges, I could see that they understand each other more. And in the end, I feel everybody is learning from each other and more understanding always improve, I think, mutual bilateral relation.



So, I definitely think that, you know, students studying each other's country is a great way to improve bilateral relations. I hope that definitely, I hope that continues.



MS. HORSLEY:  Well, okay.



MR. LI:  If I may, I just ‑‑



MS. HORSLEY:  Yes, Cheng.



MR. LI:  ‑‑ could make a very quick point. I think that the panelists really have excellent points, you know. I agree everything has been said. I only just want to repeat one thing.



When we started the relationship, you know, 40 or 50 years ago, and we know that HPBS had a good story about the Philadelphia Symphony in Beijing. And we talked about ping‑pong diplomacy 50 years ago, when Deng Xiaoping and President Jimmy Carter started educational exchanges, you know, 47 years ago.



I mean in their mind, ultimately, this educational, culture exchange can bring peace, bring mutual understanding. So, the stake is so high. We should not lose that big picture. If we lose that leverage, this people‑to‑people, you know, friendship or contact. 



Now we do not need to agree everything, but also so‑called changing China. I think China, Chinese people, we should have confidence, ultimately, they will make right choice, right decision.



But we should provide our good example, our goodwill, rather than just want to contain China, defeat China, make another kind of Cold War kind of ending. You can see China will resist, people will surround the government, will support the authoritarian leadership.



So that's the bad one. So, I just want to add this part.



MS. HORSLEY:  No, that's excellent. And we have run over a little bit.  But I think this has been a very, very rich discussion.  And we all thank you, Cheng, for this wonderful book that raised these issues.



And I have been thinking of President Biden has declared that his foreign policy should be to benefit our middle class. And our middle class is shrinking while China's is growing at this time.



But we do share a lot of commonalities, not just the middle class, but society generally, and we're all in this together. And I think the discussion today illustrates how important it will be for all of us and our decisionmakers to keep in mind exactly what you have all said, but, we're all engaged in self‑strengthening and, you know, maintaining security at home, but also trying to ensure a conducive, beneficial international environment as well.



And I think that this admittedly unique Shanghai window into the complexity and the dynamism of Chinese society generally is an important ‑‑ and remember the impact that U.S.‑China engagement has had, the two‑way impact for both of our countries is very important as we work forward to figure out the right mix of the policy on confrontation, competition, and cooperation.



I think all of us helped refocus a lot more on the cooperative element than the others that have been highlighted at the beginning. But, again, we thank you all for joining us today, Brookings for hosting this, Cheng for writing another fabulous book, and wish you all good day. Thank you. 
*  *  *  *  *
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