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Why do so many students struggle with their 

debts?

• The federal government makes loans we 

know borrowers can’t repay.

– Undergraduates to attend low-quality schools. 

– Graduate students at programs where costs far 

exceed post-enrollment earnings.

– Parents without income or assets. 



Undergrads: little change in annual borrowing
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…big changes in where they go to school
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Changes in which institutions are allowed to get federal loans 

drive student loan default rates
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Graduate students: large increases in borrowing 

amounts…
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…and large changes in program of study
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That incremental lending financed some poor 

investments
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Parent loans issued is larger amounts
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And irrespective of ability to pay, with harsh 

consequences for those who can’t. 

Source: New America analysis of U.S. Department of Education NPSAS 12 data


