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*Average of estimates from Laubach and Willams (2003), Holston, Laubach, and Williams (2016), and Christensen and

Rudebusch (2017) [estimates begin 1998q2].

**GDP-weighted average of Euro Area, Canada, and United Kingdom from Holston, Laubach, and Wiliams (2016).



Prescriptions from alternative policy strategies*® Percent

Taylor rule

Actual fed
funds rate

—= 0
- 1 -1
Price-level
- targeting rule {1 -2
- 1 -3
1 1 1 ] 1 1 _4
2005 2007 2009 2011 2013 2015 2017

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Board, and FRBSF staff calculations
*Updates of calculations described in “Preparing for the Next Storm: Reassessing Frameworks and Strategies in a Low R-
star World” (Williams 2017).



