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The New Wave of Globalization

> More of the Same?

» How Sustained?
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Foreign Direct Investment into China
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Percent of Total World

China — Export Led Growth on Steroids
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Shift in Origin of U.S. Manufacturing Imports

U.S. Manufacturing Imports as a Share of GDP

12%
10% /\
A Rest of World
6% -
Canada
4% -

2%

0%

\ X & b N DD DD O M
UGS GG g A I A I AP P

Sources: GDP: Department of Commerce, Bureau of Economic Analysis; U.S. Imports: United States
International Trade Commission.



U.S. Dominates Manufacturing but Challenged

Manufacturing Value Added by Country
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Unprecedented New Chapter in Globalization

>  Speed

> Scale

» Scope



Massive Labor Force Integration
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New Paths out ot Poverty
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Unprecedented New Chapter in Globalization

> Speed

» Scale

> Scope



8%
Th
6%
5%
4%
3%
2%
1%
0%

Different Growth Models with Different

Impacts
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Manutacturing Migration




Business Processing Migration
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Perceptions of Complexity
Are Complementary
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New Global Distribution of Power

Major Shift in Resources Market

—> Major Shift in Global Distribution of Power
= New Players

— New Rules?



Tectonic Demographic Shift

Projected Population in 20 Years
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Prices Surge for Key Resources...
Average US Market Spot Prices, Indexed to 1996 Prices
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...Where China’s Demand has Grown

China’s Share of World Imports of Metal Ores & Concentrates
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New Players = New Rules?

“All across Africa today, China 1s acquiring control
of natural resource assets, outbidding Western
contractors on major infrastructure projects, and
providing soft loans and other incentives to
bolster its competitive advantage.”

CFR Task Force



New Players = New Rules?

“Russian Aluminum Producer Seeks

@1112 Wall S Edge in Global Market; Rusal-Sual

T Bt 1, K05 Combination Would Create Powerhouse
Russian Aluminum Produce eS8 NiEV WP NI il

u i Ao o ¢ The Wall Street Journal, August 31st, 2006

“Zambian Hopeful Takes a Swing at China; Presidential Challenger
Stirs Resentment at Asian Power's Growing Influence in Africa”

The Washington Post, September 25, 2006

“China Competes With West in Aid to Its Neighbors”
New York Times, September 18, 2006
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