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More of the Same?More of the Same?

How Sustained?How Sustained?

The New Wave of Globalization 
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Foreign Direct Investment into ChinaForeign Direct Investment into China
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China China –– Export Led Growth on SteroidsExport Led Growth on Steroids
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Shift in Origin of U.S. Manufacturing ImportsShift in Origin of U.S. Manufacturing Imports
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U.S. Manufacturing Imports as a Share of GDP



U.S. Dominates Manufacturing but Challenged

Source: World Development Indicators, constant 2000 US$.
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Massive Labor Force IntegrationMassive Labor Force Integration



Dwarfs Previous Episodes of Integration Dwarfs Previous Episodes of Integration 
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China

0
100
200
300
400
500
600
700
800
900

1000

19
70

19
72

19
74

19
76

19
78

19
80

19
82

19
84

19
86

19
88

19
90

19
92

19
94

19
96

19
98

20
00

20
02

Annual Per Capita Income, 1995 $US

Source: World Bank

New Paths out of Poverty
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Source: BEA and Treasury

Different Growth Models with Different 
Impacts
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Manufacturing MigrationManufacturing Migration
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Business Processing MigrationBusiness Processing Migration
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Millions of JobsMillions of Jobs

Annual Layoffs Relative to US TotalAnnual Layoffs Relative to US Total
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Perceptions of Complexity Perceptions of Complexity 
Are ComplementaryAre Complementary

Source: Aron (2005)

US US 
FIRMSFIRMS

UK UK 
FIRMSFIRMS

Indian Indian 
BPOBPO

UK FIRMSUK FIRMS
.89.89

Indian BPOIndian BPO --.47.47 --.56.56

SingaporeanSingaporean
BPOBPO

--.54.54 --.63.63 .84.84

CORRELATION:  CORRELATION:  
CODIFIABILITY & CODIFIABILITY & 
COMPLEXITYCOMPLEXITY

US FIRMSUS FIRMS .59.59

INDIAN FIRMSINDIAN FIRMS --.52.52





Major Shift in Resources MarketMajor Shift in Resources Market

Major Shift in Global Distribution of PowerMajor Shift in Global Distribution of Power

New PlayersNew Players

New Rules?New Rules?

New Global Distribution of Power



Tectonic Demographic ShiftTectonic Demographic Shift
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Prices Surge for Key ResourcesPrices Surge for Key Resources……
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……Where ChinaWhere China’’s Demand has Growns Demand has Grown
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““All across Africa today, China is acquiring control All across Africa today, China is acquiring control 
of natural resource assets, outbidding Western of natural resource assets, outbidding Western 
contractors on major infrastructure projects, and contractors on major infrastructure projects, and 
providing soft loans and other incentives to providing soft loans and other incentives to 
bolster its competitive advantage.bolster its competitive advantage.””
CFR Task ForceCFR Task Force

New Players New Rules?



““Zambian Hopeful Takes a Swing at China; Presidential Challenger Zambian Hopeful Takes a Swing at China; Presidential Challenger 
Stirs Resentment at Asian Power's Growing Influence in AfricaStirs Resentment at Asian Power's Growing Influence in Africa””

The Washington Post, September 25, 2006The Washington Post, September 25, 2006

““China Competes With West in Aid to Its NeighborsChina Competes With West in Aid to Its Neighbors””

New York Times, September 18, 2006New York Times, September 18, 2006

New Players New Rules?

““Russian Aluminum Producer Seeks Russian Aluminum Producer Seeks 
Edge in Global Market; Edge in Global Market; RusalRusal--SualSual
Combination Would Create Powerhouse Combination Would Create Powerhouse 
Larger Than Alcoa, AlcanLarger Than Alcoa, Alcan””

The Wall Street Journal, August 31st, 2006The Wall Street Journal, August 31st, 2006
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