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Background
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In 2007, 17 percent of all tax filers claimed the EITC for a total of
$43.7 billion
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Background
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ARRA expanded the EITC for two key groups: (1) families with
three or more children and (2) married couples filing jointly
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*Married couples filing jointly now begin phase-out and reach maximum income limits $5,000 above
unmarried filers.
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Under ARRA, the EITC-eligible population sees a boost in the

average credit of $140, while married families with 3 or more kids see

an average gain

/T ogether, the \

ARRA EITC
expansions:

s Benefit* 7.3
million tax filers in

the U.S.

¢ Extend eligibility
to 887,000 filers

** Provide an
additional $3.8
billion

** Increase total

EITC dollars by

=

of $1,075

Top 10 States and Metro Areas for Increases in EITC Dollars
Due to ARRA Changes in EITC Eligibility

*Filers that experience an increase of $1 or more in the EITC for which they qualify or become newly eligible
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By dropping the earnings floor from $8,500 to $3,000, ARRA
increases the average credit for ACTC filers by $260, while filers who
weren't eligible before now qualify for an average credit of $418

Top 10 States and Metro Areas for Increases in ACTC Dollars
/ARRA changes\ # Due to ARRA Changes in Eligibility
to the CTC:

** Benefit* 7.1
million tax filers
in the U.S.

** Extend
eligibility to 1.8
million filers

** Provide an
additional $4.1
billion

** Increase total

ACTC dollars by

30.2%
K *Filers that experience an increase of $1 or more in the EITC for which they qualify or become newly eligible
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EITC filers with children often receive an added boost to their refunds
through the refundable Child Tax Credit. ARRA’s expansion of the
ACTC broadens the benefit of this credit even further.

» The benefits of the ACTC expansion disproportionately
help EITC filers with kids:

» Of the 7.1 million filers who benefit from this expansion
» 5.9 million of them are EITC filers

» Of the $4.1 billion newly available to eligible working families
» EITC filers are eligible for $3.9 billion
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Together, these expanded refundable tax credits mean a
significant increase in support for low-income working families and
their communities

Increases in
refundable tax
credit dollars going
to EITC filers due
to ARRA
expansions, by
state

Source: Brookings
MetroTax model,
using 2007 ACS
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Expanding the EITC
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ARRA strengthens the EITC for working families, but more can be
done to make the EITC for workers without qualifying children
more effective
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*Married couples filing jointly begin phase-out and reach maximum income limits $5,000 above unmarried filers.



Expanding the EITC
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This proposal would boost the average benefit for existing EITC-
eligible workers from $257 to $659, and newly-eligible workers would
see an average benefit of $360

ﬁEnacting R \ Top 10 States and Metro Areas for Increases in EITC Dollars

L d Under Expanded Benefit for Childless Workers
opose

expansion would:

+* Benefit 8.2
million tax filers in
the U.S.

+* Extend
eligibility to 2.2
million filers

** Provide an
additional $3.3
billion

** Increase total

EITC dollars by

QZ /0 J *Filers that experience an increase of $1 or more in the EITC for which they qualify or become newly eligible




Expanding the EITC
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Who would benefit from this proposal?

Benefitting Filers:

With incomes under $15,000 84.0%
Over age 45 52.1%
With HS diploma or less 57.7%
Enrolled in school 9.4%
Most common industries Retalil |
Accommodation/Food Service
Health Care

Construction
Manufacturing
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For More Information: our website provides a range of additional
resources on the EITC and other tax policies for low-income
workers
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