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Labor Market:
Recent Progress
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Labor Market:
Weak Labor Force Participation

—Participation rate
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Labor Market:

A Long Way to Recovery

net job losses since start of recession (thousands)
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Labor Market:
Historically Weak Recovery

—2007-2009 recession 2001 recession —1957-1958 recession
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Labor Market:
Critical Problem of Long-Term Unemployment

—Unemployed 27 weeks and over, thousands ——Unemployed 27 weeks and over, % of labor force
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Housing Market:
Double-Dip in Prices

——S&P/Case-Shiller ——Corelogic
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Housing Market:
Excess Supply Persists

——Months supply of new single-family homes
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Housing Market:

Foreclosures to Come?
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Housing Market:
Hampering Recovery

——New single-family homes started
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Housing Market:
Hampering Recovery

Behavior of GDP & Selected Components Over Past Business Cycles
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Fiscal Situation:
Medium Term Problems

——Federalrevenues ——Federal outlays
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Fiscal Situation:
Long-Term Unsustainable

——Federal debt held by the public
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Fiscal Situation:
Bond Market Calm

—Treasury 10-year yields
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Inflation: Headline v. Core

12-month percent change
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Economic Forecast

FOMC Economic Projections

Central Tendencies 2010 2011 2012 2013 Longer Run
Real GDP Apr 2011 - 311033 3.5104.2 3.5104.3 2.5102.8
Growth Jan 2011 - 3.4103.9 3.5 t0 4.4 3.710 4.6 2.5102.8
Nov2010 241025 3.0103.6 3.610 4.5 3.510 4.6 2510 2.8
Jun 2010 3.0t03.5 3.5104.2 3.5104.5 - 2.5102.8
Unemployment Apr 2011 - 8.4t08.7 7.6t07.9 6.8t07.2 5.2t05.6
Rate Jan 2011 i 8.810 9.0 7.6108.1 6.8107.2 5.0 t0 6.0
Nov2010  9.5109.7 8.9109.1 7.7108.2 6.91t07.4 5.0 t0 6.0
Jun 2010 9.2109.5 8.3108.7 71107.5 - 5.0105.3
PCE Inflation Apr 2011 - 21t02.8 1.2t02.0 1.4t02.0 1.7t02.0
Jan 2011 i 1.310 1.7 1.0t0 1.9 1.210 2.0 1.6 t0 2.0
Nov2010  1.2to1.4 1.1t01.7 1.1t01.8 1.210 2.0 1.6 0 2.0
Jun 2010 1.0t0 1.1 1.1t01.6 1.0t0 1.7 i 1.710 2.0
Core PCE Apr 2011 . 1.310 1.6 1.3t0 1.8 1.410 2.0 .
Inflation Jan 2011 - 1.0t0 1.3 1.0t0 1.5 1.210 2.0 i
Nov2010  1.0to1.1 0.9t01.6 1.0t0 1.6 1.1t0 2.0 i
Jun 2010 0.810 1.0 0.9t01.3 1.0t0 1.5 i .

April 2011 numbers are BNPP forecasts of the FOMC projections

Source: BNPP
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