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Themes and Risks
for the Global Capital Markets

[Preface] : Subprime crisis burst out across the board and led to the current global credit
squeeze, the weakening US currency boosted the international crude oil price to get close to
100 dollar per barrel, and the slowdown of US economy heavily impacted the global growth,
all these amounted to a violent year-2007 of global capital markets. On the other side, the
“BRICs”, especially China and India, kept running on a fast growing path, which injected
much fresh power into the global growth and absorbed a large part of international investments.
However, the inflation pushed by the rise of agricultural products and oil prices has begun to
spread to those emerging economies. For instance, China’s CPI has experienced a continuous
growth during last three quarters and arrived at a new high level of 6.5% in October. Under
such complex economic and financial context, where would the global markets head in future?
On invitation of the Brookings-Tsinghua Center for Public Policy, Abby Joseph Cohen,
partner of Goldman Sachs, delivered a speech upon the themes and risks for global capital
markets in short run mainly based on her study in the present American situation. Meanwhile,
Mrs. Haiying ZHAO, head of the Department of Asset Allocation and Strategic Research

(DAASR) in China Investment Corporation, gave out an enlightening review on her speech.

TOPIC: “Themes and Risks for the Global Capital Markets”

ORGANIZER: Brookings-Tsinghua Center for Public Policy

TIME & PLACE: November 19, 2007; Tsinghua University, Beijing, China
MODERATOR: Geng XIAO, Director, Brookings-Tsinghua Center for Public Policy
SPEAKER: Abby Joseph Cohen, Chief US investment strategist, Goldman Sachs
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REVIEWER: Haiying ZHAO, Head of the DAASR, China Investment Corporation
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