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Financing the U.S. Economy: Is there a Problem?

[ Preface] One remarkable feature in U.S. economy is the huge imbalance between its
insufficient saving and boosting investment. Americans kept high consumption and investment
partly through large credit, but this also resulted in the huge gap in its trade. The subprime crisis
are now influencing the U.S. economic and financial systems broadly and deeply, which make
foreign creditors feel nervous about American’s will and ability to repay when their loans expire.
On the other side, facing with the huge trade imbalance with U.S., how could China deal with the
conflict with U.S. and acquire a stable growth? On invitation of the Brookings-Tsinghua Center
for Public Policy, Barry Bosworth, senior fellow of the Brookings Institution, delivered a
comprehensive speech upon these questions and had a deep discussion with other discussants.

TOPIC: Financing the U.S. Economy: Is there a Problem?
ORGANIZER: Brookings-Tsinghua Center for Public Policy
TIME & PLACE: September 17, 2007; Tsinghua University, Beijing, China
MODERATOR:
Xiao Geng, Director, Brookings-Tsinghua Center for Public Policy
LECTURER:
Barry Bosworth, Senior Fellow, Economic Studies, Brookings Institution
DISCUSSANTS:
Xiao Lian, Director, Center for the Studies of American Economy,
Chinese Academy of Social Science
Li Daokui David, Director, Center for China & World Economy, Tsinghua University
Luca Silipo, Chief Economist, Natl XIS, France

HE L R0 VE R A I B2 100084
L% +86-10-6279-7363 {4 H.: +86-10-6279-7659 Hillf: brookings@tsinghua.edu.cn
http://www.brookings.edu/brookings-tsinghua.aspx



Ding Yifan, Researcher and Vice President, Institute of World Development,
Development Research Center of the State Council
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