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• Poverty is associated with hardships
• Poverty is associated with long-term harm

Poverty 
Matters

• Tax and transfer system reduces poverty
• Policy has reduced damage of recession

Policy 
Matters

• Unemployment forecasts are discouraging
• More should be done

What’s 
Next?
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Boosting Incomes Among Poorest Families  Associated with Increases in Young Children’s 
Earnings as Adults

Source: Duncan and Magnuson, “The Long Reach of Early Childhood Poverty”

Presenter
Presentation Notes
Income matters for young, low-income children’s learning. Consistent findings from welfare-to-work programs and other anti-poverty experiments “suggest that income plays a causal role in boosting younger children’s achievement” in preschool and elementary school.  Contrary to claims by some policymakers that children’s well-being depends more on how much their parents work than how much they earn, Duncan and Magnuson report that boosting the incomes of the poorest families had a significant impact on children’s educational performance whether or not these programs increased the number of hours that the parents worked.
Poverty in early childhood may reduce earnings much later in life. For families with incomes below $25,000, children whose family received a $3,000 annual boost to family income when the children were under age 6 earned 17 percent more as adults, and worked 135 more hours per year after age 25, than otherwise-similar children whose families didn’t receive the income boost.  The same effect was not found among families making over$25,000, for whom a $3,000 boost in income increased young children’s later earnings by only 2 percent (see graph).

This is based on research by the very careful and cautious Greg Duncan and his colleague Katherine Magnuson. Here’s what made them conclude that income itself was making a difference: in recent antipoverty experiments that increased income and employment, children improved school achievement; that might arguably be related to work as well as income -- but the same result was also seen in the old, less strategically designed SIME/DIME experiments that also lowered poverty but if anything lowered employment rates -- so the explanation can't be about employment.  So now, Duncan argues, the story is  really pretty convincingly about income.

(If they argue back that it might have been about the benefits of good child care:  you can say, (a) but good child care is something that people buy with money and (b) your understanding is that the gains of income for kids were seen even in parts of the MFIP experiment that didn't improve child care quality.)
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People Kept Above Poverty Line by Selected Public Programs in 2009



In 2009, a Record High Percentage of Americans Had Cash Income Below 
Half of the Official Poverty Line

0

1

2

3

4

5

6

7

3.7% 

6.3% 
in ‘09

6.2% 
in ‘93

cbpp.org
9/14/2011 6

Policy Matters

2010 Poverty Data: Why the 
Numbers Matter



What’s Next?

cbpp.org
9/14/2011 7

2010 Poverty Data: Why the 
Numbers Matter

Unemployment Rate Forecasts
(4th Quarter): 2010 2011 2012 2013 2014

CBO 9.6 (Actual) 8.9 8.7 8.7 7.9
OMB Alternative 9.1 9 8.5 7.8
Blue Chip 9 8.5 N/A N/A
Federal Reserve* 8.75 8 7.25
*mid-point of central tendency
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• Extend UI benefits & payroll tax cut

• Create and save jobs, especially for those with 
otherwise limited employment prospects
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The Poverty Rate Was Trending Upward for Most of the Last Decade
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• Extend UI benefits & payroll tax cut

• Create and save jobs, especially for those with 
otherwise limited employment prospects

• Deficit reduction should not increase poverty 
or inequality
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Income Growth has been Very Uneven Recently
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Income Growth Was Not Always Uneven
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Presenter
Presentation Notes
[IF CONSERVATIVES RAISE CULTURE AND INTERGENERATIONAL POVERTY/DEPENDENCE/FAMILY STRUCTURE] Research shows, however, that nearly two thirds of people in poverty are adults and that most poor adults actually grow up as non-poor children with married and employed parents.  Researchers Jens Ludwig and Susan Mayer have reviewed the available data and found “…that most adults who experience some economic poverty were brought up in the sort of “Ozzie and-Harriet” households that many policymakers wish to make universal.”  Ultimately, Ludwig and Mayer conclude, “If ensuring that no child is raised in economic or moral poverty cannot eliminate poverty in the future, or even make a large dent in the problem, then what can to reduce poverty among future generations?...there may be no substitute for a system of social insurance and income transfers for those children who end up poor as adults.” 
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