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- Nonexcludability/Free riders
- Poverty impacts
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Externalities and poverty make implementation of user fees 
difficult. Public sector should be substantially involved in 

most sectors
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Poor countries face weak revenue-raising capacity, limited 
access to financial markets   domestic dilemma
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Dynamics of comparative advantage; trade, FDI
and infrastructure, specialization
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Going green – power, transport, urbanGoing green Going green –– power, transport, urbanpower, transport, urban

Infrastructure for service sectors, networks; 
agglomeration and dispersion effects
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Emphasis: Transport, water, powerEmphasis:Emphasis: Transport, water, powerTransport, water, power

Constraints: Finance, administrative capacity/governance,
infrastructure traps?
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4

7

Emphasis: Transport/trade, power, communicationsEmphasis: Emphasis: Transport/trade, power, communicationsTransport/trade, power, communications
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growing importance of soft infrastructure, rapid urbanization
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East Asian 
countries 
are 
generally 
above the 
average 
while South 
Asia  as a 
whole is 
below the 
average.

Source: World Bank(2007)                  
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2c. Infrastructure in High Income Countries2c. Infrastructure in High Income Countries
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soft infrastructure  
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Crowding in the private sector – PPPs, cost 
recovery, property rights, guarantees?
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3.3. Major Issues and ChallengesMajor Issues and Challenges
(Political Economy)(Political Economy)
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4. A Call for Partnership4. A Call for Partnership

RegionalRegional
InfrastructureInfrastructure
Development:Development:

Need for aNeed for a
CoordinatedCoordinated

ApproachApproach

GovernmentsGovernments
 Recognition of infrastructure Recognition of infrastructure 

development and regional implicationsdevelopment and regional implications
 Synchronization of national / regional Synchronization of national / regional 

policiespolicies

Donor AgenciesDonor Agencies
 Provision of Resources and Provision of Resources and 

Technical SupportTechnical Support
 Facilitate the Process as a Facilitate the Process as a 

Honest BrokerHonest Broker

Coordinating Institutions
 To be Developed Further
 Coordinate with Existing 

Institutions
 Forum for Exchange of 

Information & Knowledge Research InstitutesResearch Institutes
 Support for Capacity Support for Capacity 

Development and KnowledgeDevelopment and Knowledge
 Assist on the Prioritization of Assist on the Prioritization of 

the Key Projectsthe Key Projects
Civil SocietiesCivil Societies

 Consensus from the Local Consensus from the Local 
CommunitiesCommunities

 Environmental and Social Environmental and Social 
SafeguardsSafeguards

Private Sector
 Enhance the Financing through 

Support from the Public Sector
 Not only Effective Investments, 

but also Management

Efficient and effective Efficient and effective 
infrastructure infrastructure 
development requiresdevelopment requires
partnership from all partnership from all 
stakeholdersstakeholders
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Thank YouThank You

Asian Development BankAsian Development Bank

www.adb.orgwww.adb.org


