


Foreword

This study consists of five chapters. Chapter 1 is the introduction, and it covers
the historical background of Korea’s economic growth, its export growth, and
U.S.-Korea economic relations since 1950.

Chapter 2 first traces the evolution of Korea’s development strategies and
phases beginning in the 1960s; it then describes the role of foreign investment
and technology in the growth of Korea’s economy. Chapter 2 concludes with a
description and analysis of Korea’s new development model, with its emphasis
on science, the role of innovation, and the growth of service sectors.

Chapter 3 chronicles and analyzes Korea’s trade and investment patterns since
1960, including assessments of Korea’s growing position and competitiveness in
world markets. Separate sections address the special place of the United States in
Korea’s trade relations and also Korea’s recent increasing involvement with Asian
trade and investment.

Chapter 4 deals with the impact of growing Asian regionalism over the past
decade and with the substantial increase in proposals and negotiations for bilat-
eral, subregional, and regional trading arrangements among both Asian nations
and nations outside Asia. This chapter also analyzes the results of various simu-
lation models of the welfare and trade impacts of proposed trade agreements; it
uses proposed Korea-Japan and Korea-U.S. free trade agreements as key ex-
amples. It then explores the welfare effects on Korea and the United States of a
number of other proposed bilateral and regional trade arrangements.

Chapter 5 presents conclusions and recommendations for future U.S. and Korea
trade relations on three levels: how to reconcile common and competing goals in
the World Trade Organization Doha Round; potential responses and priorities of
Asian and non-Asian countries regarding future bilateral, subregional, and re-
gional trade agreements; and, after describing in some detail current bilateral
disputes, Chapter 5 suggests a new framework for dealing with these issues.
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