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City Fiscal Conditions in 2009

• The nation’s city finance officers report that city fiscal conditions 
weakened in 2009 due to:

– Declining housing values
– Slowed consumer spending
– Rising unemployment/falling wages
– Restrictive credit markets



Meeting Fiscal Needs

• 88 percent of city finance officers say their cities will be less 
able to meet fiscal needs in 2009, compared to 2008 when 64 
percent said they were less able to meet fiscal needs than in 
2007.

• This is the worst change in the 24-year history of the survey.



Revenue and Spending Trends

• For 2009, finance officers predict revenues will decrease by -0.4 
percent, while expenditures will increase by 2.5 percent.

• This means that cities face a budget gap of 2.1 percent.



Tax Revenues

• This budget gap is the result of slowing property tax revenues 
(1.6 percent), combined with sales and income tax declines.

• Property tax revenues increased by 6.2 percent in 2008, due to 
recent housing price increases, but this will slow to 1.6 percent by 
the end of 2009.

• City sales tax revenues (-3.8 percent) and income tax revenues
(-1.3 percent) are predicted to decline through the end of 2009.



Spending Cuts
& Responses to Shortfalls

• To cover budget shortfalls and balance annual budgets, 91 percent 
of cities are making spending cuts in 2009, while 81 percent 
predict they will make further cuts in 2010.  

• These cuts are coming from:
– Hiring freezes/layoffs (67 percent)
– Delaying/cancelling capital

infrastructure projects (62 percent)
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