Is the Euro Saved for Good?

Olli REHN,

European Commissioner for Economic and
Monetary Affairs

The Brookings Institution, April 14t 2011



Presenter
Presentation Notes
Thank you for joining us today to this presentation of the Commission’s interim forecast. It updates the core parts of the fully-fledged forecast, which was released on 29 November 2010. 

The interim forecast covers: 

The seven largest Member States.

GDP growth and CP inflation for the current forecast year 2011. 

The key message is that �

1. After the expected slowdown of growth in the second half of last year, the EU economic recovery will gain ground this year.

2. Compared to our autumn forecast, if anything, the prospects are slightly better, and a rebalancing of growth towards domestic demand is expected for 2011. However, the recovery remains uneven across Member States. 

3. The surge in energy and commodity prices has lead to a rise in headline inflation, while core inflation remains low and is expected to rise only slowly. The remaining slack in the economy is helping to keep underlying inflationary pressures under check.

 


Confidence back to above long-term average

Economic sentiment indicator (s.a.)
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Tensions remain in sovereign debt

markets, but bond spreads differ

Bond spreads to German bund (10-year maturity)
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Europe hit somewhat harder than the

US but rebound equally strong

GDP/capita growth

percentage change on preceding year
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Reforming EU policy coordination

m Stronger Stability and Growth Pact
— Prudent fiscal policy making: expenditure growth rule
— Numerical benchmark for debt reduction
— Stronger national fiscal frameworks
m Surveillance of macroeconomic imbalances
— Alert mechanism (scoreboard)
— In-depth analysis
— Excessive Imbalance Procedure
m Better enforcement
— Earlier and stronger sanctions
— Reverse majority decision-making in the EU Council
m European Semester
— Integrated surveillance of fiscal and structural policies

H — Ex-ante budgetary guidance
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