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Strengthening the Earned Income Tax Credit 

Washington, DC – Millions of recipients of the Earned Income Tax Credit (EITC), one of the nation’s 
most effective anti-poverty programs, could soon see their credits cut. 

Over the course of the EITC’s 40-year history, bipartisan support has transformed it from a small 
credit into a significant income supplement for low-income working families. Two expansions to the 
EITC, which boosted the credit for married couples and for families with three or more children, are 
set to expire in 2017. If the bill setting federal spending for the current fiscal year allows these 
expansions to expire, 7.4 million filers would lose part or all of the EITC. 

A new report, “Strategies to strengthen the Earned Income Tax Credit,” by Brookings Fellow 
Elizabeth Kneebone and Brookings Senior Research Assistant Natalie Holmes, explains the effect of 
the looming federal spending bill should the EITC expansions expire on individuals, metropolitan 
areas, and states. 

States facing the steepest EITC dollar cuts include Idaho, Utah, Nebraska, Montana, North Dakota, 
Wyoming, Washington, Colorado, Kansas, and Hawaii. California stands to lose more than half a 
billion dollars, while Texas would see a cut of $400 million. 

Metro areas facing the steepest cuts include Provo, UT; Ogden, UT; Boise City, ID; Colorado 
Springs, CO; and Spokane, WA. And in the Los Angeles metro area, taxpayers stand to lose an 
estimated $185 million in EITC receipts, while those in Dallas would forfeit nearly $100 million. 

More state and metropolitan area data is available here: http://brook.gs/1Y2ym0l 

Proposals to preserve and strengthen the EITC—including credit expansions for workers without 
children and the option to receive a portion of the credit outside of tax time—would benefit millions of 
Americans across the country. 

### 

The Metropolitan Policy Program at Brookings provides decision-makers with cutting-edge 
research and policy ideas for improving the health and prosperity of metropolitan areas. To learn 
more, please visit: www.brookings.edu/metro. Follow us on Twitter 
at www.twitter.com/brookingsmetro. 
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