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Housing highlights

TRENDS

* Across greater New Orleans, single family home
sales slowed this quarter as compared to the same
months last year, but average home prices rose in a
few parishes. Like the nation, home sales in the New
Orleans area slowed, reaching only 70 percent of sales
volume in December 2006 through February 2007.
However, average home sale prices rose in St. Bernard,
Orleans East Bank, and St. Tammany as compared
with the same quarter last year.

* The rate of loans entering the foreclosure process
in the fourth quarter 2007 was notably lower in
Louisiana than nationwide. Since Katrina, the rate
of foreclosure initiation has increased only 58 percent
across Louisiana, while in the same time period, it
increased 115 percent nationwide. By the fourth quar-
ter of 2007, 0.88 percent of home loans nationwide
had entered the foreclosure process compared to 0.71
percent in Louisiana.

* The rate of closings on Road Home applications in
the first quarter of 2008 fell to less than half of the
rate of the prior quarter. Only 14,038 grants were
dispersed in the first three months of 2008, compared
with 30,491 in the last three months of 2007. The
average grant award fell from $61,445 as of January 7,
2008 to $58,841 by March 31, 2008.

¢ FEMA continues to decommission trailers at a
rapid pace. Nearly 10,000 families living in FEMA
trailers in Louisiana were displaced in the first quarter
of 2008.

AT-A-GLANCE

The rate of loans entering the foreclosure process in the
fourth quarter 2007 was notably lower in Louisiana than
nationwide
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Some 10,000 FEMA trailers in Louisiana were decom-
missioned in the first quarter of 2008
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Top graph source: Mortgage Bankers Association, National Delinquency Survey. Bottom graph source: FEMA.

The Brookings Institution Metropolitan Policy Program & Greater New Orleans Community Data Center

7/53



THE NEW ORLEANS INDEX

Next update July 2008 at www.gnocdc.org

Economy highlights

TRENDS

* New Orleans sales tax revenue in December 2007
through February 2008 rose by 8 percent since the
same months last year, and hotel and motel tax
revenue grew by 34 percent. Buoyed by the Sugar
Bowl, the Bowl Championship Series, and the NBA
All-Star Game, hotel and motel tax revenues reached
98 percent of the same period pre-Katrina.

* The number of employers across the five-parish area
fell from 93 percent of pre-Katrina levels in the
fourth quarter of 2006 to 91 percent by the second
quarter of 2007. The New Orleans region continues
to experience a post-hurricane economic shake-up as
some firms close and other firms start-up. As of the
second quarter of 2007, a total 9,368 employers had
closed or moved out since the disaster, while 6,093
firms started up or moved into the area.

* The labor market in the New Orleans metro area
tightened as the number of workers shrank and the
unemployment rate hovers near historic lows. From
November 2007 to February 2008, the labor force in
the New Orleans metro area fell by 10,422, reaching its
lowest level in a year. The number of jobs dropped also
by 3,100 partially as a result of the post-holiday slow-
down. However, the number of jobs in February 2008
was 12,000 higher than one year ago. The result: a very
low unemployment rate of 3.1 percent, reinforcing why
some employers are struggling to fill job vacancies.

AT-A-GLANCE

Sales tax revenue in New Orleans grew by 8 percent in
December 2007 through February 2008 as compared with
the same months one year earlier
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Unemployment continues to hover near its historic low
of 3.1 percent
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Top graph source: City of New Orleans Finance Department. Bottom graph source: U.S. Bureau of Labor Statistics.
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Infrastructure highlights

TRENDS

* In January 2008, nearly two and a half years after
the flood, the headquarters for New Orleans Police
Department was repaired. While police officers who
work at headquarters were finally able to move out of
trailers and into their repaired building, one district po-
lice station still operates out of FEMA trailers, and two
others that were destroyed by flooding are operating out
of donated space provided by local philanthropists.

* The number of open childcare centers inched
upward in Orleans and St. Bernard parishes, while
public transportation remains severely limited in
New Orleans. Lack of public transportation and child-
care continue to serve as obstacles to workers who want
to return to the area. As of February 2008, 48 percent of
public transit routes are open and only 19 percent of the
number of pre-Katrina buses are running. Meanwhile
from January to April, seven additional child care cen-
ters opened in Orleans, and one in St. Bernard, bring
the total to 41 percent and 27 percent of the number of
pre-Katrina childcare centers respectively.

* By March 2008, FEMA had paid Louisiana 93 per-
cent of the $6.6 billion allocated for infrastructure
repairs, yet only 47 percent has reached localities.
The state of Louisiana continues to hold more than $3
billion in infrastructure repair monies that are destined
for hurricane-affected parishes. As of March, Orleans
had received only 35 percent of the funds allocated
to it for infrastructure repairs and Plaquemines had
received only 18 percent of its allocated funding.

AT-A-GLANCE

Repairs are complete for police headquarters while
other stations remain damaged or located in trailers or
temporary donated space

® No damage to facility o) g
® Open in donated space

® Repairs not completed

@ Open in trailer
® Police HQ, repairs completed

2 Miles

299

By March 2008, FEMA had paid to Louisiana 93 percent
of the $6.6 billion allocated for infrastructure repairs,
yet only 47 percent has reached localities

Location of allocated FEMA funds, by Parish, as of February 29, 2008
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Top graph source: New Orleans Police and Justice Foundation. Bottom graph source: FEMA. *Includes city of New Orleans, Recovery School District,

Charity Hospital, NO Airport and the NO Convention Center.
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